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SOVIET COMMENTATOR OPTIMISTIC ON SUMMIT PROSPECTS 


0WO72004 Beijing XINHUA in English 1941 GMT 7 Jul 85 


[Text] Moscow, July 7 (XINHUA) -- There is a real possibility for reaching constructive, 
mutually acceptable agreements in Soviet-U.S. relations, however, the U.S. Government 
should consider the interests of other countries, said a Soviet commentator. 


B. Kalyagin, Soviet Central Television commentator, said of the Soviet-U.S. summit 

that there are no inevitable conflicts of national interest in the tense relations 
between the Soviet Union and the United States. He said history has proved it is 
important to high level contact between the two countries. [sentence as received] Six years 
have passed since the last summit and for this the blames should not be put on the Soviet Union, 


He said Soviet leaders are trying to normalize relations with the United States. 

His country well remembers the united campaign with the United States against Nazi 
Germany and the cooperation between the two countries in the 1970s. For continued 
Soviet-U.S. cooperations, he said, the U.S. Government must learn how to face the 
reality of the world today. It should recognize that it must consider the interests 
of other countries. The Soviet Union will never allow anyone to issue it orders. 


USSR Commentators View Talks 
0W080245 Beijing XINHUA in English 0226 GMT 8 Jul 85 


{["Soviet-U.S. Summit Difficult but Necessary, Says Soviet Commentator" -- XINHUA 
headline ] 


[Text] Moscow, July 7 (XINHUA) -- The upcoming Soviet-U.S. summit in Geneva this 
November will be a complex and difficult meeting, but it will be absolutely necessary, 
N. Shishlin, an authoritative Soviet political commentator, said here today during 

a T.V. seminar on international issues. 


He stressed that though the fate of the contemporary world is not determined by the 
Soviet Union and the United States alone, but by the international community as a 
whole, Soviet-U.S. relations and whether or not the United States can be pursuaded 
to reduce drastically armament, stop militarization of the outer space and take the 
road of peaceful co-existence will exert considerable influence on the future of 
the world. ; 


V. Kobish, another authoritative Soviet commentator, said that the summit is importnat 
not only to the relations of the two countries but also to the whole { iternational 
atmosphere. He said that the Soviet side, realizing the difficulties which may crop 
up during the summit, will make every effort to ensure its success. . 


Soviet radio commentator V. Levin, referring to the upcoming visit to France by Soviet 
leader Mikhail Gorbachev, at the same seminar said that the Soviet-French relations 
possesses an important position in international relations. 


Soviet news agency TASS announced last Wednesday that Soviet leader Mikhail 
Gorbachev will meet U.S. President Ronald Reagan on November 19-20 after his visit 


to France from October 2 to 5. 
DELEGATE ADDRESSES UN ECONOMIC COUNCIL IN GENEVA 
0W051854 Beijing XINHUA in English 1830 GMT 5 Jul 85 


[Text] Geneva, July 5. (XINHUA) -- The Chinese delegate to the summer session of the 

U.N. Economic and Social Council (ECOSOC) Ambassador Qtan Jiadong declared here today 
that "to check protectionism and stabilize primary commodity prices" have become "an 

urgent task" for the world economy. 
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“Owing to the impact of the slackening of economic growth in the United States, world 
economic growth rate is experiencing a slow-down this year, and will be further 
siackened next year, he said. 


"Since the transmission of growth impulses of the present recovery has only reached a 
small number of countries, the majority of developing countries are still faced with 
serious difficulties. Many among them are even suffering from continued fall or 
stagnation of their per capita income," he added. 


He called on the international community to pay "serious attention" to this situation. 
“At present," he said, “particular attention should be paid to the critical economic 
situation faced by the sub-Saharan African states." 


The Chinese delegate was speaking at the ECOSOC's cummer session which was opened on 
July 3. 


The grave economic problems of the developing countries, including those of the 
African states, are caused in part by domestic factors, he said. "But facts have 
proved that these economic problems are, to a large extent, inseparable from the 
unfavourable international economic environment." 


"The unjust international economic relations and the disarray in world economic order 
caused by the macro-economic policies of the major developed countries are all factors 
which not only seriously hinder developing countries in their efforts to resume their 
development process, but also obstruct the revitalization of world economy as a whole,” 
he pointed out. 


Qian Jiadong said the flaws of the present international monetary system have become 
even more apparent and there is indeed a need to reform it. He called on the 
internationa! community "to gradually establish an exchange rate system which is both 
flexible and stable." "At the same time," he said, "major developed countries should 
coordinate their macro-economic policies and subject them to effective surveillance 
by the international monetary institutions." 


Qian said that ever since the beginning of world economic recovery at the end of 1982, 
trade protectionism has been on the increase and a trade war is escalating among the 
Western developed countries, which, at the same time, are imposing more and more trade 
restrictions up on the developing countries. Prices for primary commodities once 
showed a slight upswing in 1983, but they went downward in 1984 and remain depressed 
up till this day. 


"We appeal to the developed countries to implement fully the relevant provisions of 
GATT and the agreement of the Tokyo round and honour their commitments made at the 1982 
ministerial meeting of GATT so as to maintain a standstill and then reduce and 
ultimately eliminate protectionism," he said. 


Referring to the debt problem, he said, owing to the huge sums involved and the present 
high interest rates plus a decrease of financial sources and the stringent conditions 
attached, the repayment of capital and interest of debts is increasingly becoming an 
unbearable burden for the debtor countries. 


He said: "The creditor countries, commercial banks, international financial 
institutions and debtor countries should jointly take the responsibility of solving 
the debt problem by seeking comprehensive, long-term and appropriate solutions." 
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SHULTZ SAYS U.S. SUPPORTS ASEAN ON CAMBODIA 


0W060610 Beijing XINHUA in English 0236 CMT 6 Jul 85 


{["Shultz Says U.S. Supports End to Vietnamese Occupation of Kampuchea" -- XINHUA 
headline ] 


[Text] Washington, July 5 (XINHUA) -- U.S. Secretary of State George Shultz left here 
today on a five-nation two-week Asian tour designed to reinforce the U.S. relations 
with a number of its key allies in the Asian and Pacific region. 


A State Department official told reporters early this week that the primary purpose 
of the visit is to attend a meeting in Kuala Lampur, Malaysia, of foreign ministers 
from the six countries of ASEAN (Association of South East Asian Nations) and their 
five "dialogue partners", including the U.S., Japan, and Canada. 


It is expected that the secretary will assure continued U.S. support for an ASEAN-led 
effort to bring an end to the Vietnamese occupation of Kampuchea. 


Shultz said at a press conference Wednesday the United States strongly supports the 
ASEAN effort to resist the Vietnamese occupation of Kampuchea and to create a situation 
where the Kampuchean people will have their country back. 


While in Thailand, the official said, Shultz will meet with members of Kampuchea's 
national resistance movement along the Thai-Kampuchean border. In meeting with two 
Kampuchean resistance leaders last spring, Reagan administration officials said they 
would not rule out future military aid to the resistance movement. 


The other major stop on Shultz's trip will be Australia. His talks with Australian 
Prime Minister Robert Hawke will replace a meeting of foreign ministers of the 
ANZUS (Australia-New Zealand-United States) alliance, which was originally scheduled 
for this time but was canceled because of New Zealand's refusal last February to 
allow a U.S. nuclear warship to dock at its port. — 


After his stop in Australia, Shultz will travel to Fiji. He will be the first U.S. 
secretary of state to visit the island nation. 


Opposes ‘Indirect’ Talks 
0W061858 Beijing XINHUA in English 1844 GMT 6 Jul 85 


{["George Shultz Opposed to Proposed Triangular Negotiations Over Kampuchea" -- XINHUA 
headline } 


[Text] Washington, July 6 (XINHUA) -- U.S. Secretary of State George Shultz has 
expressed opposition to a proposed plan to open "indirect" negotiations between 
Kampuchean resistance groups and a Vietnamese delegation including elements 

of the Hanoi-backed Cambodian puppet regime, according to a report from Anchorage, 
Alaska. 


The U.S. secretary of state is on his way to Asia to attend a meeting in Kuala Lampur, 
Malaysia, of foreign ministers of ASEAN (Association of South East Asian Nations) 
countries and their five "dialogue partners" including the United States, Japan 

and Canada. 


He told reporters yesterday aboard his plane: "I don't think anything that has in it 
implicit recognition of the puppet arrangement the Vietnamese have in Cambodia is a 
good thing." 
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He said the proposed plan endorsed by some ASEAN countries apparently would fit that 


description because of the presence of representatives of the Vietnamese-installed 
Heng Samrin government. 


Shultz is expected to visit Kampuchean refugee camps and meet with some members of its 
national resistance movement on the Thai-Kampuchean border. 


RENMIN RIBAO ON CORRUPTION IN ARMS PROCUREMENT 


HKO50943 Beijing RENMIN RIBAO in Chinese 29 Jun 85 p 7 
[("Jottings" by Chen Fengxiong: "Using Past Events as a Mirror To See Who Is Honest"] 


[Text] Ordinary ashtrays, $659 apiece. What a ridiculous price! Perhaps only nuts 
would buy them! And yet there are buyers who have bought many at atime. The buyers 
are not crazy. However, they are so generous as to arouse suspicion. And then there 
are people who report this to the authorities and there has to be an investigation. 
Finally, the inside story is revealed in an account book kept by the U.S. Defense 


Department. That was a piece of dirty business jointly done by both insiders and 
outsiders. 


The secret deal with the ashtrays is only the first of a whole series of scandals: The 
procurement departments of the various armed services under the Department of Defense 
have bought toilet seats at several hundred U.S. dollars apiece and wrenches used in 
aircraft at $600 each. In addition, they have also bought substandard "Sergeant York" 
guns, M-1 tanks that have not been tested for flammability, defective missiles, and so 
on at ridiculously high prices. 


As soon as the story was revealed there was an uproar in the press. Reporters were busy 
ferreting out news everywhere and the taxpayers were extremely angry. First they blamed 
the Department of Defense for claiming the lion's share every time a budget is proposed 
and for greedily asking for billions, and even tens of billions, of dollars each time. 
However, the taxes paid by the people to the federal treasury have been extravagantly 
spent in almost no time at all. And then it has been discovered that there is indeed 

"a ghost" behind all this extravagance. A preliminary investigation has revealed evi- 
dence that of the 100 major firms that have dealings with the Pentagon, 45 have col- 
laborated with the Army's procurement personnel to embezzle funds. Even Defense 
Secretary Weinberger has to admit that he does not have the time to straighten out the 
shambles under his care. 


Because of the pressure put on it by the public, the audit agency under the Department 
of Defense was panic-stricken and it worked overtime to check the accounts. In June, 
a particularly serious and careful auditor was threatened and intimidated by Charles 
Starrett, head of the agency. However, the head of the agency was dismissed due to the 
development of the trend of events. From this, one can get a glimpse of how intricate 
the case is. 


On 22 June, THE NEW YORK TIMES published an editorial on this, recalling the service 
done by Senator Harry Truman 44 years ago. Once, Truman headed a Senate committee that 
was responsible for investigating a fraud case in which Army personnel bought low-quality 
products at high prices from contractors who produced defense materials. 
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He blamed some generals in their presence for approving the purchase of 400 to 500 air- 
craft engines. He discovered that inspectors who refused to accept aircraft with leaky 
engines were threatened, that some tanks bought as finished product: vere not fireproof, that 
some fighter planes were not bullet-proof, and that some bombers could easily crash 
because of their short wingspan. Later, all those involved were duly punished. 


As 2 result of the investigation conducted by the Truman committee, U.S. arms production 
was rectified, the proportion of up-to-standard products increased, and the country saved 
$15 billion in defense funds. What is even more important is that the Army, the Navy, 
and the Air Force could reduce the casualties resulting from the poor quality of their 
weapons. 


Later, Senator Truman became President Roosevelt's campaign partner and still later, he 
became President Truman. THE NEW YORK TIMES did not mention President Truman's contri- 
butions during his term of office. However, it emphatically praised him for the courage 
and stamina with which he, as a senator, combated corruption and bribery. The editorial 
also quoted from a letter he wrote to his daughter in 1941: "If you were listening in on 
the Senate committee hearings of your dad, you would understand why old Diogenes carried 
a lantern in the daytime in his search for an honest man." 


Diogenes was a philosopher of 400 B.C. He despised blue bloods, wealth, and status and 
he hated the dark side of society. It is said that once, in the daytime and yet with a 
lantern in his hands, he searched the streets for an honest man. Senator Truman promised 
himself he would be another Diogenes and took pride in his fight against forces of dark- 
ness. Now, seeing that history repeats itself, THE NEW YORK TIMES recalled this event in 
the hope that there would be another brave fighter who would fight against the force of 
darkness in today's Congress. 


It is reported that the House of Representatives is going to form a special committee 
similar to the special committee Truman headed years ago. In addition, the White House 
has appointed David Packard, a former deputy defense secretary to thoroughly investigate 
this case of arms fraud. It is not strange that corruption and bribery exist in the 
United States. It is not the first time the Pentagon has been involved in such cases. 
There are complicated connections between U.S. arms suppliers and various financial 
groups and between the arms suppliers and the government. These people are astonishingly 
resourceful. Of course, THE NEW YORK TIMES means well in its attempt to use the past 

as a mirror to remind people to be sober-headed. However, one really cannot tell how 
many honest people will appear in this antique mirror of the United States. 


I. 8 Jul 85 PRC INTERNATIONAL AFFATIRS Cl 
SOVIET UNION 


METALLURGY MINISTER KAZANETS RELIEVED OF POST 


0W060044 Beiji-g XINHUA in English 0033 GMT 6 Jul 85 

[Text] Moscow, July 5 (XINHUA) -- Soviet Minister for Ferrous Metallurgy Ivan Kazanets 
was relieved today of his post, the fourth dismissal in past 4 months since party General 
Secretary Mikhail Gorbachev took office. 

TASS news agency reported that Kazanets, 67, was retiring "for reasons of health." 

At a June meeting on scientific-technical progress, Kazanets was among three ministers 
criticized by name by Gorbachev for the industry's "wrong technical policy" and failing 


to meet the production targets of the last two five-year plans. 


As minister for ferrous metallurgy since October 1965, Kazanets will be replaced by 
Serafim Kolpakov who has been his first deputy minister since December 1981. 


The other three dismissed were ministers of the power and electrification, transport 
construction and electric engineering industry. 


LIGHT INDUSTRY MINISTER FIRED FOR MISMANAGEMENT 


0W061854 Beijing XINHUA in English 1842 GMT 6 Jul 85 
{"Soviet Light Industry Minister Sacked" -- XINHUA headline] 


[Text] Moscow, July 6 (XINHUA) -- Soviet Minister for Light Industry Nikolay Tarasov 
was removed from his post today following the dismissal yesterday of Ivan Kazanets, 
minister for ferrous metallurgy. 


Tarasov was the fifth minister relieved of post since Mikhail Gorbachev became Soviet 
part general secretary in March. 


The 74-year-old official had led the light industry ministry since 1965. For years the 
department has been under unceasing criticism fromthe Kremlin and the public for poor 
quality and short supply of consumer goods. 


Tarasov was replaced by V. Klyuyev, 61, who had been party chief of the Ivanov Region, 
the Republic of Russia, since 1972. 
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PRC, JAPAN INITIAL AGREEMENT ON NUCLEAR ENERGY 


0W051030 Beijing XINHUA in English 1622 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA ) -- China and Japan initialled an agreement on 
cooperation in peaceful use of nuclear energy here today. 


The signatories to the document where Jia Weiwen, leader of the Chinese delegation 

to the talks on the agreement, and Hirofumi Mazuda, leader of the Japanese delegation. 
The fifth round of talks on the agreement began July 1 here and proceeded in a 
friendly atmosphere. 4 


HU YAOBANG COMMENTS ON SINO-JAPANESE FRIENDSHIP 


0W061634 Beijing XINHUA in English 1605 GMT 6 Jul 85 


["Chinese Communist Party General-Secretary Meets Sino-Japanese Mountaineering 
Expedition" -- XINHUA headline] 


[Text] Beijing, July 6 (XINHUA) -- Chinese Communist Party General-Secretary Hu 
Yaobang today said that mountaineering is a very good sport which can heighten a 
nation's spirit of fearing no hardships or dangers and going all out for the best. 

He said this when he met this afternoon at the Great Hall of the People the Sino- 
Japanese mountaineering expedition and the two Japanese delegations who have come here 
specially to congratulate on the team's successful assault on the 7,694-meter mountain 
last May. 


Hu Yaobang pointed out that the climbing, organized jointly ., the two countries, is 
the outcome of cooperation between the Chinese and Japanese people, and embodied the 
proiound friendship between them and the climbers. 


As long as this friendship remains, it will enable our two countries to cooperate for 
a long time and stride forward on the road of common prosperity, Hu said. 


Speaking of the two Japanese delegations which include many old people, Hu Yaobang 
told the climbers that since their climbing had been supported by many old people of 
the two countries, the young climbers must not forget them, but pay respects to then. 


Cooperation and friendship between China and Japan had been developing constantly in 
recent years and had brought a lot of benefit to their peoples, the general secretary 
noted. 


"I hope that the friendly relations of cooperation between the governments and peoples 
of the two countries can grow year by year for the benefit of the cause of peace in 
Asia and the world over. This will also be important for the interests of the future 
generations of the two countries," he added. 


Yoshio Sakurauchi, former Japanese foreign minister and supreme advisor to the two 
Japanese delegations, said that the friendship between the two peoples would last as 
Mount Naimona Nyi and keep growing. 


Shi Zhanchun, chief leader of the expedition, presented an ice-pick to the general 
secretary on behalf of ail his members while Atsuo Saito, deputy chief leader, gave him 
a piece of rock from the summit. 


When Hu Yaobang was given a picture of the expedition members who conquered the summit, 
he asked the Japanese climbers sign their names on the photo. "Since this is the first 
joint climbing, there can be the second," Hu Yaobang said. 
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Present at today's meeting were Yang Dezhi, honorary president of the Chinese 
Mountaineering Association; Li Menghua, minister in charge of the Chinese Physical 
Culture and Sports Commission and honorary chief leader of the joint expedition; Yosuke 
Nakae, Japanese ambassador to China; and Yamauchi Daishuke, leader of the congratulating 
delegation. 


Hu Yaobang also answered questions raised by two Japanese journalists on China's 
domestic affairs and international affairs. 


DPRK OFFICIAL DECRIES SOUTH KOREAN 'SUPRESSION' 


0W061906 Beijing XINHUA in English 151] GMT 6 Jul 85 
{["South Korean Savage Act Condemned" -- XINHUA headline] 


[Text] Pyongyang, July 6 (XINHUA) — Yo Yon-ku, director of the Secretariat of the 
Central Committee of the Democratic Front for the eunification of the Fatherland, 
has strongly condemned the South Korean authorities for their recent suppression of 
students and workers, according to local press reports today. It was reported that 
on June 29 the South Korean authorities sent military police to nine universities 
in Seoul, Pusan and Kwangju for campus searches, 65 students were arrested. On the 
same evening, more than 110 universities throughout South Korea were searched. At 
the same time, the South Korean authorities also cruelly suppressed the striking 
work:rs in several factories, creating a bloody incident. 


Yo Yon-ku stated that this was a rare fascist atrocity in South Korea since 1980. Yo 
Yon-k.. « emanded that the South Korean authorities stop immediately such repressive 
acti, .es that were harmful to national unity and placed obstacles on the way to 
reunification. 


She called on students, workers and people of various social strata to carry on 

more vigorous struggles for independence, democracy and reunification. She also 
appealed to the people of the world that they give active support to the just struggle 
of the South Korean students and workers. 


More than 1,200 cases of anti- "government" struggles by the South Korean students 
were reported in the first five months of the year, which was twice as many as in 
the same period of 1984. About 320,000 stwdents from 84 universities and colleges 
took part in the struggles. More than 14° cases of struggles by South Korean workers 
were reported during the same period, which was 45 cases more than the figure of the 
whole year in 1984, 


NORTH, SOUTH KOREA AGREE TO PREPARATORY TALKS 


0W051740 Beijing XINHUA in English 1515 GMT 5 Jul 85 


[Text] Pyongyang, July 5 (XINHUA) -- The Democratic People's Republic of Korea (DPRK) 
has agreed to South Korea's earlier proposal to start a preparatory meeting for the 
projected North-South parliamentary talks at the truce village of Panmunjom at 10 a.m. 
on July 23. Chairman Yang Hyong-sop of the Standing Committee of the Korean Supreme 
People's Assembly informed Speaker of South Korean National Assembly Li Chae-hyung 

of this by telephone today. 


After the DPRK proposed to hold North-South parliamentary talks in early April, 

South Korea expressed its agreement to the proposal in a message in early June. The 
two sides also agreed to hold a preparatory meeting before the talks start officially. 
The DPRK originally proposed to start the meeting on July 9. 
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HONG KONG BASIC LAW MEETING ENDS IN ‘SUCCESS’ 


Next Meeting Set for March 
0W051328 Beijing XINHUA in English 1313 GMT 5 Jul 85 


[Text] Beijing, july 5 (XINHUA) -- The composition and the main contents of the basic 
law for the Hong Kong Special Administrative Region will be discussed next March at the 
second meeting of the Basic Law Drafting Committee. 


This decision was disclosed by Ji Pengfei, chairman of the Basic Law Drafting Committee, 
at the closing ceremony of the first meeting of the committee here today. 


In his summary report to the closing ceremony, Ji Pengfei described the first meeting as 
"a success" and as “having achieved fruitful results." 


He commented that this was the first time for people who have been living under different 
social systems to sit and work together. "Still, all of us cooperated quite well, as 
we are kith and kin and share the common goal of maintaining the sovereignty of the 
state, and the stability and »r >s;<rity of Hong Kong". 


Ji Pengfei called on the dre «ing committee members on the mainland to ‘earn more about 
Hong Kong, including its hisi.- ud current situation, and to solicit opinions and 
suggestions from people of all walks of life in Hong Kong. They could initiate dis- 
cussions attended by scholars and specialists both from Hong Kong and the mainland, in 
addition to conducting investigations in Hong Kong, he said. 


As for the members in Hong Kong, Ji said, they should employ various means including the 
consultative committee to be established in Hong Kong to seek the opinions of various 
strata. 


It was agreed at the meeting that the establishment of the consultative committee in 
Hong Kong is entirely necessary. The main task of the consultative committee is to 
seek opinions from Hong Kong people and report to the drafting committee for reference. 


Ji said that reporting to the drafting committee means reporting to the Chinese National 
People's Congress standing Committee. He suggested that the drafting committee members 
in Hong Kong help prepare for the establishment of the consultative committee, with the 
assistance of the Hong Kong branch of XINHUA NEWS AGENCY. As a mass consultative organ, 
the consultative committee in Hong Kong is different from the drafting committee in 
terms of both nature and function, Ji Pengfei stated. 


Chen Pexian Hosts Committee 
0W051530 Beijing XINHUA in English 1457 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- Chen Pixian, vice-chairman of the National Feople's 
Congress Standing Ccmmittee, congratulated here this evening on the success of the 
first meeting of the committee for drafting the basic law of the Hong Kong Special 
Administrative Region, which closed this afternoon. 


Speaking on behalf of Chairman of the NPC Standing Committee Peng Zhen at a banquet in 
the Great Hall of the People, Chen said that the drafting of the Hong Kong basic law 
has got off to a good start. 


Chen said he hoped that members of the drafting committee will continue to work in 
spirit of full responsibility and close cooperation, speak out their minds freely and 
pool wisdom to fulfill their glorious and lofty historical mission of drafting the 
Hong Kong basic law. 
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Vice-Chairman of the drafting committee T.K. Ann said on behalf of the Hong Kong members: 
"It is a great mission to draft the Hong Kong basic law. We must do a good job of it. 
Though the Hong Kong quest*on is left over from history, we must settle it in our gener- 
ation so as to contribute to the great cause of the reunification of China." 


The banquet was hosted by Peng Zhen for members of the drafting committee. Present 
were Vice-Chairmen of the NPC Standing Committee Peng Chong, Wang Renzhong, Zhu Xuefan, 
Baingen Erdini Qoigyi Gaincain, Yan Jici, Ye Fei, Liao Hanshen and Huang Hua. 


Members Praise Session 
0W061904 Beijing XINHUA in English 1837 GMT 6 Jul 85 


("Hong Kong Members on First Meeting of Hong Kong Basic Law Drafting Committee" -- 
XINHUA headline] 


[Text] Hong Kong, July 6 (XINHUA) -- The Beijing meeting of the drafting committee for 
the basic law of the Hong Kong Special Region was very successful. This was the unani- 
mous view of the Hong Kong members of the committee who returned here today. 


In an interview with XINHUA at the airport, all the members seemed to be satisfied and 
enthusiastic about the future of the committee's work. 


T.K. Ann, vice-chairman of the Hong Kong Basic Law Drafting Committee, said members 
from Hong Kong spoke their minds freely. Ann, chairman of Winsor Industrial Corporation 
Ltd of Hong Kong, disclosed that a consulting committee of the Hong Kong basic law would 
be set up here. 


Maria Tam, a lawyer and unofficial member of the Hong Kong Executive and Legislative 
Councils, said that she felt the sincerity on the part of the motherland and its readi- 
ness to hear views of Hong Kong members. 


Committee member Baoxin Huang said the Hong Kong basic law will be enacted on the basis 
of the policy of "one country, two systems" which is stipulated clearly in Article 3l 
of China's Constitution. They are not contradictory to each other. 


He said the basic law will also be formulated in line with the Sino-British joint decla- 
ration on Hong Kong. "We know people in Hong Kong have completely accepted the joint 
declaration. If the basic law can reflect its spirit and substance, people in Hong 
Kong will be satisifed with it," he said. 


Committee member Situ Hwa expressed his confidence in the drafting work. "A good 
beginning is half done", he said. 


Committee member Liu Yiuchu, legal consultant to many Hong Kong firms, said the meeting 
was so successful that it was beyond her expectations. She expressed belief that the 
basic law will be drafted to the satisfaction of the people throughout the country, 
including Hong Kong. 


HU YAOBANG MEETS WITH TA KUNG PAO'S DIRECTOR 


0WO71148 Beijing XINHUA in English 1140 GMT 7 Jul 85 


[Text] Beijing, July 7 (XINHUA) -- Communist Party General Secretary Hu Yaobang met 
here today with Fei Yiming, Standing Committee member of China's National People's 
Congress and director of the Hong Kong-based newspaper TA KUNG PAO. Hu had a long 
talk with Fei on a wide range of topics. Present on the occasion was Li Hou, deputy 
director of the Hong Kong and Macao Affairs Office under the State Council. 
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AUSTRALIAN PARLIAMENTARIANS CONTINUE PRC VISIT 


Hu Yaobang Meets Group 
0W031306 Beijing XINHUA in English 1251 GMT 3 Jul 85 


[Text] Beijing, July 3 (XINHUA) -- China and Australia have made great strides in 
friendship and cooperation in recent years, said Hu Yaobang, general secretary of the 
Chinese Communist Party Central Committee, today when he met a delegation of Australian 
members of Parliament. The Australian Commonwealth Parliament delegation is led by 
Douglas McClelland, president of the Senate. 


Hu Yaobang listed as signs of growing Sino-Australian relations the expansion of the 
scale of economic cooperation, the increase of mutual visits by leaders of the two 
countries and contacts between the two peoples and, more importantly, better mutual 
understanding between China and Australia. He added that mutual trust and understanding 
had been deepened between their governments, political parties and parliaments. 


The Chinese party general secretary pointed out that there are broad prospects for the 
friendly cooperation between China and Australia, and the strengthening of cooperation 
is in line with the fundamental interests of the two peoples. He said he hoped to see 
more contacts and greater cooperatiun between the Australian Parliament and the 
Chinese National People's Congress. 


McClelland told Hu Yaobang that Australia's various political parties were represented 
in his delegation and they were all agreed on the importance of developing relations with 
China. He conveyed Prime Minister Robert Hawke's best regards to Hu Yaobang. 


When asked about Hong Kong's future, Hu Yaobang said that Hong Kong's social system would 
not be changed in the 50 years after China resumes the exercise of its sovereignty over 
Hong Kong in 1997. At that time, he added, Hong Kong will play an even greater role in 
China's policy of opening to the outside world. 


Also present at the meeting was Zhu Xuefan, vice-chairman of the National People's 
Congress. 


McClelland Hosts Banquet 
0W031657 Beijing XINHUA in English 1600 GMT 3 Jul 85 


[Text] Beijing, July 3 (XINHUA) -- Douglas McClelland, president of the Australian 
Senate, said here this evening that the Parliament delegation he is leading had "very 
fruitful and friendly" talks with Chinese leaders. 


Speaking at his return banquet, McClelland said the delegation's discussions with 

Hu Yaobang, general secretary of the Chinese Communist Party, and Peng Zhen, chairman of 
the Standing Committee of the National People's Congress, had deepened mutual under- 
standing and were beneficial to the relations between Australia and China. 


The Australian Senate leader said he thanked China's National People's Congress for its 
"warm hospitality." He said he and his colleagues would leave Beijing with good memories. 


Zhu Xuefan, vice-chairman of the NPC Standing Committee, said at the banquet that the 
delegation's visit had enhanced Sino-Australian relations. 


After the banquet, the Australian Commonwelath Parliament delegation left Beijing on a 
tour of Anshan, an industrial city in northeast China, Shenyang, Xian, Shanghai and 
Guangzhou. 
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Hu Lijiao Fetes Delegation 
OWO71550 Beijing XINHUA in English 1510 GMT 7 Jul 85 
[Text] Shanghai, July 7 (XINHUA) -- Members of the Australian Commonwealth Parliament 
delegation led by Senate President Douglas McClelland were honored at a dinner hosted 
today by the Standing Committee of Shanghai Municipal People's Congress. 
In his toast Hu Lijiao, chairman of the municipal People's Congress Standing Committee, 
anticipated closer economic ties between Shanghai and Australia with the development 


of China's economy and the continued implementation of its open policy. 


McClelland said Shanghai is China's main processing center for Australian wool and the 
biggest center for Chinese exports of textiles, clothing and footwear to Australia. 


There are possibilities for Australia and Shanghai to cooperate in food processing, 
building materials and iron and steel industries, he said. 


The Australian guests arrived here this morning by special plane from Xian in the 
company of Liu Danian, member of the Standing Committee of China's National Congress. 


SINO-AUSTRALIAN COOPERATION AGREEMENT SIGNED 


0W051836 Beijing XINHUA in English 1639 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- The Chinese and Australian Governments have decided 
to set up a joint coordinating group to promote cooperation and exchange in communic- 
ations and transportation. This is disclosed in a summary of talks on communications 
and transportation between China and Australia signed here today. 


The summary was signed by Zhao Weichen, Chinese vice-minister of the State Economic 
Commission, Sir Peter Abeles, managing director of Thomas Nationwide Transport and 
joint managing director of Ansett Transport Industries of Australia, and Dr. Jocelyn 
Chey, commercial minister of the Australian Embassy in China. The Australian communi- 
cations and transportation delegation led by Peter Abeles left here for home via 
Guangzhou this afternoon. 


LI PENG ADDRESSES POWER COMPANY BOARD MEETING 


0W241023 Beijing XINHUA in English 0849 GMT 24 Jun 85 


[Text] Beijing, June 24 (XINHUA) ~-- Vice-Premier Li Peng said today China should fully 
utilize foreign capital and the international power equipment market to speed up the 


development of its power industry. 


He was speaking at the first meeting of the Board of Directors of the Huaning 
International Power Development Corporation, whose major task is to utilize foreign 
and domestic capital for the country's power industry construction. 


The corporation, formally set up today by the Huaning Fine Coal Corporation, Ministry 
of Water Resources and Electric Power, People's Construction Bank of China, China 
Construction and Investment Co. Ltd and China Resources (Holdings) Company Ltd, enjoys 
all the privileges provided by the Chinese Government to Sino-foreign joint ventures. 


Once minister of electric power, the 56-year-old vice-premier is also an expert on 
electric power and an active advocate and supporter of the cooperation. 


| 
| 
| 
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In his speech, Li Peng praised the corporation as a new approach, which will be con- 
ducive to a more convenient and flexible use of foreign capital. He also encouraged 
the corporaticn to compete with power and other departments and enterprises in manage- 
ment and construction. 


Li Peng said that Huaneng must seek efficiency in its work and urged that the construc- 
tion of the first group of projects be completed within 30 months so that they can 
start to generate electricity within the Seventh "Five-Year Plan" period (1986-1990). 


Present at the session were leaders from the National Planning Committee, Ministry of 
Water Resources and Electric Power, Ministry of Foreign Economic Relations and Trade, 
Bank of China and other departments concerned. 


PRC, INDONESIA TO SIGN MEMORANDUM ON DIRECT TRADE 


0W041904 Beijing XINHUA in English 1854 GMT 4 Jul 85 


[Text] Hong Kong, July 4 (XINHUA) -- Trade delegations from China and Indonesia will 
sign a memorandum of understanding on direct trade in Singapore on July 5, Chinese 
trade sources said today. 


A three-man Chinese delegation headed by Wang Yaoting, chairman of the China Council for 
Promotion of International Trade and a nine-man Indonesian delegation led by Sukamdani 
Gitosardjono are scheduled to meet in Singapore today. 


The signing of the memorandum which is expected to bring an end to two countries in- 
direct trade through a third party will be a major breakthrough in the relations be- 
tween the two countries since the suspension of diplomatic relations 18 years ago. 


According to the statistics provided by the Indonesian commercial office in Hong Kong, 
the import of Chinese commodities to Indonesia via Hong Kong in 1983 was valued at 
1.628 billion Hong Kong dollars (about 208.5 million US dollars) while the export of 
Indonesian goods to China was valued at 244 million Hong Kong dollars (about 33.5 mil- 
lion US dollars). 


It is believed that trade between the two countries will increase after the signing 
of the memorandum. 


Trade Memorandum Signed 


0W051008 Beijing XINHUA in English 0953 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- China and Indonesia signed a memorandum of under- 
standing on direct trade in Singapore today, according to reports from Singapore. 


Signing the document were Wang Yaoting, chairman of the China Council for the Promotion 
of International Trade, and Sukamdani Gitosardjono, president of the Indonesian Chamber 
of Commerce and Industry. 


The memorandum includes stipulations for settling accounts for direct trade transac- 
tions, the using of respective national flags by ships calling on each country's ports 
and exchange of visits by business personnel. 


The memorandum will become effective on a date to be agreed upon by both parties after 
it is approved by the two governments. 
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BANGLADESH PRESIDENT ERSHAD CONTINUES PRC TOUR 


Zhao Ziyang Hosts Banquet 
9W051526 Beijing XINHUA in English 1440 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- Chinese Premier Zhao Ziyang gave a banquet for 
Bangladesh President Hussain Mohammad Ershad, his wife Begum Raushan Ershad and princi- 
pal members of the president's entourage here tonight. Chinese State Councillor and 
Foreign Minister Wu Xueqian was present. Earlier today, Begum Raushan Ershad visited 
the Beijing jadeware factory and the China National Children's Center. 


Meets Deng Xiaoping 
0W060922 Beijing XINHUA in English 0910 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- Younger leadership and économic reform are China's 
chief current tasks, Deng Xiaoping, chairman of the Central Advisory Commission of the 
Chinese Communist Party, told Bangladesh President Hussain Mohammad Ershad here today. 


A younger, better educated leadership was the more important, Deng emphasized. Only 
competent professionals could guide economic development. 


This "stratetic policy", he said, applied also to the Army, where it would be accom- 
plished along with the demobilization of one million. "I am sure the work will be car- 
ried out smoothly", he said. 


It had, he said, been a success so far in the party and government. 


He hoped relations between China and Bangladesh would prosper, as they were friends and 
had no conflicts. 


Ershad told Deng his visit to China was a success, adding that the development of China 
was very important to a country like Bangladesh. 


"The stability of China means the stability of the Asian region. We hope China will 
play a greater role in maintaining world peace and easing international tension," he 
added. 


Deng said that as China's economy improved it would cooperate more fully with other 
Third World countries. 


He reaffirmed that China would never be a superpower, which decision of the late 
Chairman Mao Zedong and Premier Zhou Enlai was still national policy. 


Ershad Talks to Press 
0W060916 Beijing XINHUA in English 0854 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- Bangladesh President Hussain Mohammad Ershad said 
today that his visit to China has contributed to further strengthening and consolidating 
the friendly relations between Bangladesh and China. 


Speaking at a press conference in the Great Hall of the People, Ershad said he had 
"fruitful" talks with Chinese leaders. A full exchange of views with them has promoted 
-the "close and very cordial relations" between the two countries, he said. 


China ha: sted Bangladesh in its development projects, he said. His country has 
signed wi 1ina an 100 million yuan (RMB) agreement this morning and the bulk of that 
money will be spent on the construction of a friendship bridge in Bangladesh. 
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Noting chat Bangladesh and China are good friends and that they have very special 
relations, he said China has always had Bangladesh in mind. 


On international affairs, the president said a durable world peace could be achieved 
only through a new international economic order by restructuring the old. He said the 
cooperation among the developing countries has good prospects within the framework of 
South-South cooperation in which China has shown great interest. 


Ershad said his country had responded positively to a proposal for a summit of seven 
South Asian countries to be held in Dhaka in coming December. He said Bangladesh is 
firm in its commitment to the regional cooperation. Then, he said, "we can all live in 
peace." 


The Bangladesh president left here this morning for a tour of Xian, Hangzhou, Guangzhou 
and Shenzhen. He arrived here July 4 for a official friendship visit. 


PRC, Bangladesh Sign Accord 
0W060730 Beijing XINHUA in English 0717 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- China and Bangladesh signed here this morning an 
agreement on economic and technical cooperation. 


Under the agreement China would provide funds for the construction of a highway bridge 
over the Buriganga River in Bangladesh and several small projects. 


The two sides also exchanged letters by which China would provide Bangladesh with four 
flat bottom ocean-going landing crafts, at the value of 500,000 U.S. dollars. This is 
an aid gratis granted on account of the recent serious adversities Bangladesh suffered. 


Deputy to Chinese Minister of Foreign Economic Relations and Trade Chen Jie and 
Bangladesh Foreign Secretary Faruq Ahmad Chowdhury signed the agreement on behalf of 
their respective governments. 


Chinese President Li Xiannian and Bangladesh President Hussain Mohammad Ershad attended 
the signing ceremony. 


The Bangladesh visitors ended their visit here and left for China's ancient capital 
Xian this morning. Before leaving, President Li Xiannian and his wife bid farewell to 
the visitors at the state guest house. 


ZHU XUEFAN STRESSES PRC, INDIAN FRIENDSHIP 


0W060312 Beijing XINHUA in English 0804 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- Friendship and cooperation were stressed at a meet- 
ing here today by Vice-Chairman Zhu Xuefan of the Standing Committee of China's National 
People's Congress and president Chaturanan Mishra of the All India Trade Union Congress. 


Both of them were of the view that friendship and unity between two big countries like 
China and India would produce positive impact on world peace. 


During their talks Zhu called for cooperation and more exchanges between the trade 
unions of the two countries. 


Mishra said that they had brought the Chinese workers friendship from the Indian workers, 
When they return, they would tell the Indian people that China truly desired friendship 
with India. The Indian visitors, who arrived here June 24 at the invitation of the 
All-China Federation of Trade Union, are scheduled to leave here this evening. 


I. 8 Jul 85 PRC INTERNATIONAL AFFALIRS H 1 
EASTERN EUROPE 


LI XIANNIAN, OTHERS CONGRATULATE HUNGARIAN LEADERS 


OWO21727 Beijing XINHUA in English 1558 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Chinese President Li Xiannian has sent a congratu- 
latory message to Pal Losonczi on his reelection as president of the Hungarian 
Presidential Council. 


The message dated June 29 expresses the belief that the cooperative ties between China 
and Hungary and the traditional friendship between the two peoples would further develop 
for the benefit of the socialist construction in the two countries and the maintenance 
of world peace. 


On the same day, Peng Zhen, chairman of the Standing Committee of the Chinese National 
People's Congress, and Zhao Ziyang, premier of the State Council, sent congratulations 
respectively to Istvan Sarlos and Gyorgy Lazar on their reelections as speaker of the 
Hungarian National Assembly and chairman of the Council of Ministers. 


ZHANG AIPING ARRIVES IN ROMANIA FOR TALKS 


0W051319 Beijing XINHUA in English 1310 GMT 5 Jul 85 


[Text] Bucharest, July 4 (XINHUA) -- Chinese Defense Minister Zhang Aiping arrived here 
this evening for a week-long frierdly visit. During his stay, Zhang Aiping is to hold 
talks with Romanian Defense Minister Constantin Olteanu and visit Army units and mili- 
tary installations. 


Zhang was greeted at the airport by Olteanu, who is also a member of the Executive 
Political Committee of the Romanian Communist Party, and Vasile Milea, first vice 
defense minister and chief of the General Staff of the Romanian Armed Forces. 


Zhang Aiping who is at the head of a Chinese military delegation made a brief stopover 
in Belgrade earlier today before he flew in. Petar Gracanin, chief of the General Staff 
of the Yugoslav People's Army, met the Chinese guests at the airport. 


Attends Banqret 
OW060600 Beijing XINHUA in English 0140 GMT 6 Jul 85 


[Text] Bucharest, July 5 (XINHUA) -- Chinese Defense Minister Zhang Aiping and his 
Romanian counterpart Constantin Olteanu warmly praised the friendship between the par- 
ties and Armies of the two countries. 


In his toast at a banquet for the visiting Chinese guests here this evening, Olteanu, 
member of the Executive Political Committee of the Romanian Communist Party (RCP), 
said that the exchange of visits between the two countries’ senior officials has opened 
vast prospects for promoting friendship between the two Armies. The friendly ties and 
cooperation between the two countries and two Armies will surely be further enhanced 
and consolidated, he said. 


Zhang Aiping in his speech praised the Romanian Army for its efforts to modernize 
itself in carrying out RCP's military thinking about national defense. 


Zhang, also Chinese state councillor, had talks with Olteanu this morning. The two 
sides briefed each other on the Jevelopment of the economies and Armies of their 


countries. 


The Chinese defense minister flew in here from Pakistan yesterday at the head of a 
military delegation. 
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NPC DELEGATION RETURNS FROM EAST EUROPE VISIT 


0W040908 Beijing XINHUA in English 0902 GMT 4 Jul 85 


[Text] Beijing, July 4 (XINHUA) -- A delegation from China's National People's Congress 
(NPC) led by Vice-Chairman of its Standing Committee Wang Renzhong wound up its 12-day 
visit to Poland and Democratic Germany, and returned here today. 


The delegation was met at the airport by Vice-Chairman of the NPC Standing Committee 
Baingen Erdini Qoigyi Gyaincain, Polish Ambassador to China Zbigniew Dembowski and 
Democratic German Ambassador to China Rolf Berthold. 


GDR OFFICIAL LEAVES TO SIGN TRADE PACT WITH PRC 


0WO71920 Beijing XINHUA in English 1909 GMT 7 Jul 85 


[Text] Berlin, July 7 (XINHUA) -- Gerhard Schuerer, deputy chairman of the State 
Council of Ministers and chairman of the State Planning Committee of Democratic Germany, 
said today before leaving for China that his visit “is of great importance as it came in 
the wake of the talks held between Democratic German leader Erich Honecker and Chinese 
leaders Wang Renzhong, vice chairman of the Standing Committee of the National People's 
Congress, and Vice Premier Li Peng." 


Schuerer described the talks as "very important," saying his visit is the first in many 
years of a siate delegation with the broadest representation. 


The aim of this visit, he said, is to sign a long term trade accord for 1986-1990. He 


hoped the visit will greatly strengthen bilateral cooperation between the two countries, 
especially in the field of science and technology, and promote the development of trade. 


PRC, BULGARIAN SCIENTISTS TO RENEW EXCHANGES 


OW060608 Beijing XINHUA in English 0200 GMT 6 Jul 85 


[Text] Sofia, July 5 (XINHUA) -- Chinese and Bulgarian scientists agreed to make neces- 
sary efforts to reactivate their scientific exchange and cooperation. The agreement was 
included in a memorandum signed here by visiting Chinese delegation of the Academy of 
Sciences and its Bulgarian counterpart. The Chinese delegation headed by Deputy 
Secretary-General Hu Yongchang of the academy ended its friendly visit to Bulgaria today. 


SHANGHAI, GDANSK ESTABLISH AMITY PROTOCOL 


0W050910 Beijing XINHUA in English 0632 GMT 5 Jul 85 


[Text] Gdansk (Poland), July 4 (XINHUA) -- A protocol was signed here today establish- 
ing friendly ties between Shanghai and Gdansk. This was the first such protocol between 


China and an Eastern European country. 


Vice Mayor of Shanghai Ye Gongqi and Governor of Gdansk Mieczyslaw Cygan signed the 
protocol. It provides for cooperation and exchanges in economics, technology, culture, 


education and sports. 


A Shanghai friendship delegation arrived here last Saturday. 
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XINHUA NOTES 'REPERCUSSIONS' OF HOSTAGE INCIDENT 


0W060500 Beijing XINHUA Domestic Service in Chinese 0051 GMT 6 Jul 85 


[Article by Wang Lianzhi, special for YANGCHENG WANBAO: "The Unending Repercussions of 
the U.S. Hostage Incident"] 


[Text] Beijing, 6 Jul (XINHUA) -- After 17 days, the incident of the hijacking of an 
American passenger airliner and the holding of American hostages in Beirut finally came 
to a close on 30 June after mediation from all sides, especially after the behind-the- 
scenes negotiations among the United states, Syria, the "Amal" movement, and Israel; and 
the last 39 American hostages returned to Washington on 2 July by way of the Syrian 
capital of Damascus and the FRG. On 3 July, Israel also released 300 Lebanese Shi'ite 
Muslim prisoners of war. However, the waves whipped up by this incident have not yet 
quieted down. 


On 1 July, shortly after the U.S. hostages left Damascus for Frankfurt, President 
Reagan, disregarding the promise he had made 2 days before that he would "support the 
maintenance of Lebanon's security and stability and lessen Lebanon's agony," 
categorically declared that "legal actions and diplomatic steps would be taken to block- 
ade Beirut and sanction Lebanon." The U.S. State Department also declared that the 

U.S. State Department also declared that the U.S. Government was terminating the U.S. 
landing rights of Lebanon's Middle East Airlines, as well as the services of American 
and Lebanese cargo carriers. Moreover, the United States also warned that it would 
consider the termination of the U.S. landing rights of any nations whose airlines con- 
tinue to fly to Lebanon. On 2 July, the United States went one step further, demanding 
that Lebanon try the hijackers of the U.S. plane, or extradite them to the United States. 


As a matter of fact, soon after the hijacking incident, Reagan ordered seven warships 
into the waters within striking distance of Lebanon in an attempt to resolve the 

hostage crisis by military means. This move, however, was ineffective. On the contrary 
the hostages faced even greater danger. Reagan could not help but control his anger, 
seek help from all quarters, and make promises and concessions to save face. Now that 
the hostage crisis is over, whether or not his wrath can bring about the expected 
results has become a new issue people are concerned with. 


After the U.S. ambassador to Lebanon notified the Lebanese Government of the U.S. 
decision, President al-Jumayyil and PrimeMinister Karami promptly accused the United 
States of not keeping its promise and guarantee of not taking retaliatory actions. 

On 4 July, President al-Jumayyil ordered the Lebanese representative to the UN to 
protest the U.S. hostilities in the Security Council, and that the defense of Beirut 

be strengthened. "Amal" movement chairman, Birri, also denounced the United States for 
going back on its word, and indicated that Amal would persuade the government to bring 
charges against the United States in The Hague. The Islamic Jihad Organization also 
warned the United States that, if Reagan violates Lebanon's sovereignty, the lives 

of the other seven U.S. hostages in its hands will be endangered. 


The Arab world also is opposed to U.S. retaliatory measures. Arab media hold that 
U.S. retaliation will only aggravate terrorist acts and create greater hatred toward 
U.S. Mideast policy. In a communique, the Arab State Civil Aviation Commission 
condemns the atrocity of threatening the security of international civil aviation not 
only runs counter to international law and international norms, but also the Chicago 
agreement on international civil aviation. 
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The White House spokesman declared on 3 July that a reward of $500,000 will be given 
to whoever provides information leading to the arrest and sentencing of the hijackers 
of the U.S. airplane. The next day, an organization in Lebanon called "The Oppressed 
of the Earth" issued a statement in Beirut, saying that it would hand the hijackers 
over to the International Court, on the condition that Reagan also be present there to 
hear the accusation of his crimes in supporting Israel. Just as Reagan declared war 
against terrorists, an explosion took place in an attack on the TWA office in Madrid. 
This shows that the "after-the-event retaliation" adopted by the Reagan administration 
is encountering "a retaliation against a retaliation," and that such a vicious cycle 
may be hard to break. 


YANG JINGREN WELCOMES KUWAITI DELEGATION 


0W051400 Beijing XINHUA in English 1308 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- Yang Jingren, vice chairman of the National Commit- 
tee of the Chinese People's Political Consultative Conference here this evening met and 
gave a banquet for a religious affairs delegation from Kuwait. 


The delegation is led by Abdul-Rahman Alfares, assistant under secretary for mosques 
and hajj of the Ministry of Awqaf and Islamic Affairs of Kuwait. 


Present were Ren Wuzhi, director of the religious affairs bureau under the State Coun- 
cil, al-Haj Mohammed ‘Ali Zhang Jie, president of the Islamic Association of China and 
"Abd al-Hadi Haj al-Mahmid, Kuwaiti ambassador to China. 


KUWAITI DEVELOPMENT FUND AUTHORIZES LOAN 


0W0$1924 Beijing XINHUA in English 1500 GMT 6 Jul 85 


[Text] Kuwait, July 6 (XINHUA) -- The Kuwait Fund for Arab Economic Development (KFAED) 
has agreed to provide China with a loan of four million Kuwait dinars (13.2 million 
U.S. dollars) to finance the construction of a mini vehicle plant in Tianjin, north 
China. 


An agreement to this effect was signed here today by Vice Mayor of Tianjin Nie Bichu 
and Kuwait's Minister of Finance and Economy and Chairman of KFAED Board of Directors 


Jasim Muhamad al-Khurafi. 


The loan, repaid in 19 years with a four-year grace period, is at 5 percent interest 
rate per annum in addition to 0.5 percent per annum for administrative and other ex- 


penses. 
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MEETING ON RESETTLING ARMY VETERANS ENDS 


0WO70452 Beijing XINHUA Domestic Service in Chinese 1305 GMT 6 Jul &5 
{By reporters Gai Yumin and Yang Minqing] 


(Text] Beijing, 6 Jul (XINHUA) -- A national meeting on the assignment of Army cadres 
transferred to civilian jobs ended here today. Participating comrades from various 
provinces, autonomous regions, and municipalities directly under the central government 
enthusiastically accepted the quotas assigned to those localities for this year, thereby 
taking the first gratifying step toward resettling military cadres to be transferred to 
civilian jobs in the process of implementing the party Central Committee's strategic 
policy decision. 


Ta the past few days, comrades taking part in the meeting, held under the leadership of 
the State Council and the Central Military Commission, conscientiously studied and dis- 
cussed the guidelines given by central leading comrades in their speeches at the recent 
enlarged conference of the Central Military Commission. They have increased their under- 
standing of the great significance of resettling military cadres under the new situation 
that has emerged in the wake of the Army's structural reform and strength-reduction 
reorganization. After gaining a clear understanding of the resettlement policy, they 
analyzed the favorable conditions for carrying out this task and have enhanced confidence 
in successfully accomplishing it. On the basis of achieving a unified thinking and 
increasing understanding, comrades from various provinces, autonomous regions, and muni- 
cipalities directly under the central government enthusiastically accepted the quotas 
assigned to the localities for this year. They spoke of no difficulties and drove no 
hard bargains over the resettlement task. 


Comrades from quite a few areas said before the meeting that they would accept the 
quotas of military cadres assigned to them to be further assigned to civilian jobs and 
that they could not and would not argue about the party Central Committee's strategic 
policy decision on restructuring the Armed Forces and reducing troop strength. 


Shandong, Hebei, and Sichuan have accepted more Army cadres to be transferred to civil- 
ian jobs in these provinces for 1985 than they accepted in any previous year. Leading 
comrades from these three provinces pledged that they would try every possible means 

to do the resettlement work well so that the party Central Committee could rest assured 
and the Armed Forces would feel satisfied. 


To promptly implement the guidelines of the meeting, comrades from many provinces, 
autonomous regions, and municipalities even worked out resettlement measures when the 
meeting was still in session. Comrades from departments concerned of Guizhou Province 
decided that as soon as they return to Guizhou they will open provincial training classes 
for military cadres to be transferred to civilian jobs, exchange experiences in resettl- 
ing those cadres, and immediately solve such practical problems as housing for those 
military cadres, employment of their family members, and education for their children. 
Guangxi Zhuang Autonomous Region's department's concerned said that they would brief 
leading comrades of the regional party committee and the regional people's government 

on every detail of the meeting and make suggestions. They also said that a regional 
conference on resettling military cadres to be transferred to civilian jobs would be 
held, that such cadres would be further trained, and that meetings were to be held 
within this year to commend advanced units and individuals who distinguished themselves 
in resettling military cadres on various civilian job posts. 
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Comrades from departments concerned of the military regions vowed to cooperate with 
local governments in handing discharged Army cadres to them to be further assigned to 
civilian jobs in accordance with the strategic measures of the party Central Committee 
and its Military Commission. They have said that they are determined to act in 
accordance with the demands of their superiors, strengthen ideological and political 
work, educate cadres to take the overall situation into consideration and firmly obey 
assignment orders given them by the party. They vowed to strengthen leadership over 
cadres to be transferred to civilian jobs, enhance the sense of organizational 
discipline, and severely curb unhealthy trends and malpractices. 


Wan Li, Others on Resettlement 
0W060517 Beijing XINHUA Domestic Service in Chinese 1500 GMT 5 Jul 85 


[Text] Beijing, 5 Jul (XINHUA) -- Speaking at the national conference on the resettle- 
ment of demobilized military cadres today, party and state leaders Wan Li, Yang Dezhi, 
and Tian Jiyun said that party, government, and military departments should exert 
concerted efforts and do a good job in resettling demobilized military cadres, keeping 
in mind the needs of national economic construction and ensuring the successful 
implementation of the strategic decision of the party Central Committee and the Central 
Military Commission. 


Prior to the conference, Wan Li, Yang Shangkun, Yang Dezhi, Tian Jiyun, and other 
leading comrades cordially received the participants and posed for a picture with them. 


Speaking amid warm applause, Wan Li said: The restructuring of the Armed Forces and 
troop reduction is a major strategic decision of the party Central Committee and the 
Central Military Commission. The resettlement of demobilized cadres is a gigantic task 
which party, government, military, civilian, and educational departments should strive 
to accomplish with concerted efforts and a consensus of views. If the project proceeds 
successfully, it will expedite military reform, modernization, and economic development ; 
it will promote unity between the Armed Forces and the local authorities. This is why 
the project is so important, and why we must accomplish it with a consensus of views. 
It is not the responsibility of the Armed Forces alone, nor is it the responsibility 

of the local authorities. It is the responsibility of the party, government, military, 
civilian, and educational departments, the responsibility of the whole nation. He 
urged party committees and governments at all levels, especially their personnel 
departments, to heed the needs of the general situation, combat difficulties, and 
create the means with which demobilized military cadres can be properly resettled. 

He said: We should appoint people on their merits and use demobilized military cadres 
fairly so that each can play his role with peace of mind. Wan Li also urged 
demobilized military cadres, after being tranferred to local departments, to continue 
to carry forward the tradition of arduous struggle, set an example in being educated 
people with lofty ideals and a sense of morality and discipline, be promoters in 
economic reform, and learn to do their jobs well, so as to contribute to the four 
modernizations. 


In his speech, Yang Dezhi emphasized that the resettlement of demobilized military 
cadres is crucial for restructuring the Armed Forces and that the resettlement project 
should be constantly improved by studying the new situation and resolving new problems. 
He said: While there is a great deal of work to be done in restructuring the Armed 
Forces, the resettlement of surplus cadres is the most difficult task concerning the 


people. 
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Properly resettling demobilized cadres is a crucial link in restructuring the Armed 
Forces, and if various provinces, municipalities, and autonomous regions are able to 
accomplish this project, they will have rendered the greatest support for restructuring 
the Armed Forces. Yang Dezhi continued: Although the resettlement of demobilized 
cadres is a task that must be done every year, the situation this year is a bit 
different. It is hoped that the local departments will give the new situation all-round 
consideration and make overall arrangements; broaden and enliven resettlement approaches; 
study and resolve problems about pay for demobilized cadres; and strive to do the work 
with as much consideration as possible. He also urged all military units to enlighten 
the demobilized cadres, help them correctly handle the relations between their personal 
interest and the interest of the state, be aware of the general needs of national and 
military construction, and be determined to contribute to building a prospercus 

country with affluent people. 


Tian Jiyun pointed out in his speech that the resettlement of demobilized military 
cadres is a highly important political task as well as a complex project concerning the 
placement of personnel. He said: All localities, departments, and units must display 
the spirit of taking the overall situation into consideration and accept this year's 
resettlement assignment actively; namely, warmly welcoming demobilized cadres, 

training them earnestly, and using them rationally. We must display the spirit of 
reform, constantly explore new resettlement approaches, make efforts to enliven the 
resettlement of demobilized military cadres, and adopt various ways to properly 
resettle them. He continued: After heing transferred to various localities, the 
demobilized military cadres will becowe a powerful force in economic construction and 

a precious asset of the party and the state. Despite difficulties and certain practical 
problems, we must still make proper arrangements in accordance with Comrade Zhao Ziyang's 
ideas. All regions and departments must display the spirit of holding themselves fully 
responsible to the demobilized military cadres and strive to accomplish the resettlement 
assignment in a down-to-earth manner and with a high sense of political responsibility. 


Leading comrades of the demobilized cadres resettlement group under the State Council 
and of the PLA General Political departwent were present at today's conference. 


Yang Dezhi, Others Comment 
HKO70314 Beijing CHINA DAILY in English 7 Jul 85 p l 
[By staff reporter Liu Dizhong] 


[Text] Streamlining of the Chinese Army is proceeding smoothly and can be finished 
on schedule, People's Liberation Army Chief of General Staff Yang Dezhi said in 
Beijing yesterday. 


About half of the one million personnel to be discharged from China's Armed Forces will 
be officers. More than 100,000 of them will be demobilized this year, Yang said. The 
reduction of the Army, the biggest since founding of the People's Republic is expected 
to be completed within two years. 


Although an arduous and complicated task, it is running smoothly and can be completed 
on schedule, Yang told a work meeting for resettlement of demobilized army officers 
that closed yesterday in Beijing. The streamlining will focus on reducing the number 
of overlapping organizations in the army and overstaffed offices, Yang said. 
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The discharged officers will be assigned to posts in accordance with their specialities 
and personal wishes to return to their native province, city or county. But reemployment 
in such overpopulated cities such as Beijing, Tianjin and Shanghai will be strictly 
controlled, Yang said. 


The government has decided to spend one billion yuan (nearly $360 million) to resettle 
and re-employ the demobbed soldiers. Efforts will also be made to offer jobs for the 
spouses and schooling for children of the discharzed personnel. 


In his speech at yesterday's meeting, Deputy-Premier Tian Jiyun urged local governments 
to make every effort to settle all the demobbed officers. He also called for strength- 
ening their vocational training so that they will become competent for new jobs. The 
overw.ielming majority of officers being demobilized this year are about 40 years old. 
About 51 per cent of them have received senior middle school education. 


Meanwhile, Yang Shangkun, executive vice chairman of the Central Military Commission, 
told XINHUA in .n interview yesterday that China's Armed Forces will be at its lowest 
numbers in the past few decades. The planned cuts affect the Army, Navy and Air Force. 
Some big military areas will be merged and several military units will be abolished, 
Yang said. Frontier guard forces have been reduced "in sharp contrast to a super- 
power's deployment of one million troops along the Chinese border," he said. 


Troop cuts in Fujian Province, opposite Taiwan, show the Chinese Government's sincere 
desire to solve the Taiwan issue and reunifying the country peacefully, he said. 
Outdated equipment are scheduled to be phased out and several military installations will 
be closed. Yang said that efforts will be stepped up to form combat troops that combining 
several services and arms. 


The cuts, Yang Dezhi said at yesterday's meeting, show China's determination to 
concentrate its financial resources on comestic economic construction and to preserve 
world peace. The factors causing world war still remain, but the possibility for world 
war is small over the next decade, he said. The forces for peace also are growing, he 
stressed. Army streamlining doesnot mean that military forces are of no importance 

in peace time. "On the contrary, we'll have better troops equipped with modern 
weaponry," the chief of General Staff said. 


RENMIN RIBAO Commentator 
HK060432 Beijing ZHONGGUO XINWEN SHE in Chinese 0357 GMT 6 Jul 85 


[Text] Beijing, 6 Jul (ZHONGGUO XINWEN SHE) -- China has decided to reduce its Army 
by i million men. In the next few years, hundreds of thousands of Army cadres will be 
demobilized and transferred to various localities. A commentator's article in today's 
RENMIN RIBAO says that properly helping the demobilized Army cadres to settle down is 
the key to the successful streamlining and reorganizing of the Army. 


Since Deng Xiaoping presided over the Military Commission, the article says, great 
progress has been made in Army building. By acquiring scientific and cultural knowledge 
and being trained by the Army to become people capable of doing both miiitary and 
civilian work, they have improved their military and political competence and their 
scientific and cultural knowledge. Many demobilized Army cadres are quite young and 
they have fine qualities in an ideological and political sense. In addition, they also 
have a strong sense of organization and discipline and they are rather we>- educated. 
Many of them have knowledge of economic construction and professional competence. 
Various departments and localities should satisfactorily help them settle down, 
seriously train them, and rationally use them. 
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From 2 to 5 July, a national work conference on the resettlement of demobilized Arny 
cadres was held here to make preparations for this work. According to people in the 
Army, the focus of the current streamlining of the Chinese Army is on reducing the 
number or organs and the number of cadres. 


Official on Resettled Cadres 
OW062226 Beijing XINHUA Domestic Service in Chinese 1553 GMT 2 Jul 85 
[By RENMIN RIBAO reporter Hu Nianqiu and XINHUA reporter Yang Minqing] 


[Text] Beijing, 2 Jul (XINHUA) -- Jiao Shanmin, a member of the Leading Group for 
Assignment of Army Cadres Transferred to Civilian Jobs under the State Council, said 

at a national meeting on the assignment of Army cadres transferred to civilian jobs 
today: All localities should take full advantage of their favorable conditions to pro- 
perly resettle Army cadres transferred to civilian jobs and should take action to sup- 
port the Army's organizational reform and strength-reduction reorganization. 


Jiao Shanmin said: At an enlarged meeting of the Ministry Commission, Comrade Deng 
Xiaoping announced our government's decision to reform the military structure, re- 
organize the Armed Forces, and reduce their strength by 1 million. This is a major 
strategic policy decision for the purpose of stepping up the PLA's modernization and 
subordinating Army-building to the interests of national economic construction. Proper 
assignment of Army cadres transferred to civilian jobs is a key to ensuring the Army's 
organizational reform and strength-reduction reorganization. It concerns the funda- 
mental interests of the whole party, the whole Army, and the people of various nation- 
alities throughout the country. Party committees and governments at all levels in all 
localities, particularly their organizational and personnel departments, must accomplish 
this task well. 


Jiao Shanmin said: According to the plan of the party Central Committee, the State 
Council, and the Central Military Commission, a number of Army cadres will be trans- 
ferred to civilian jobs this year, and they are the first group of cadres that must be 
resettled to meet the needs of the Army's reform and strength reduction. He analyzed 
the following favorable conditions for assignment of the Army cadres transferred to 
civilian jobs at present: Fi1st, the party Central Committee, the State Council, and 
the Central Military Commission attach great importance to this work. They have made 
unified arrangements which are a fundamental guarantee for success in resettling the 
Army cadres transferred to civilian jobs. Second, with the rapid development of social- 
ist undertakings, particularly tertiary industry, some departments and organizations 
need more employees and can offer jobs to discharged Army cadres. Third, the Army 
cadres transferred to civilian jobs this year are of good political quality, younger 

in average age, and comparatively well-educated. Many have learned special skills 
through the Army's civilian job skill training program. Fourth, various localities 
have settled a large number of discharged Army cadres and have accumulated rich experi- 
ence in this respect in recent years. In conclusion, he urged party and administrative 
leaders in all localities and departments to work as one, continue to carry forward the 
party's glorious traditions, firmly do good ideological and political work and good or- 
ganizational work, solve problems, actively accept and warmly welcome the cadres dis- 
charged from the Army this year, and seriously train and rationally employ them. 


The 1985 national meeting on assignment of Army cadres transferred to civilian jobs 
was held in Beijing today. Some 200 persons attended the meeting. 
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They included responsible comrades of the departments for assignment of Army cadres 
transferred to civilian jobs of various provinces, municipalities, and autonomous 
regions, and responsible comrades of the departments concerned of the State Council and 
the PLA. 


Resettlement Proceeds Smoothly 
0W062310 Beijing XINHUA Domestic Service in Chinese 1210 GMT 4 Jul 85 


[Excerpts] Beijing, 4 Jul (XINHUA) -- According to information released by the 
national conference on the work of placing discharged military cadres, as of now the 
number of military cadres discharged in 1984 who have found jobs accounts for 98.6 
percent of the entire distribution plan. In this way 1985 has been a year in which the 
work of placing discharged military cadres has been done more quickly and efficiently 
than in many previous years. 


Since the beginning of last year, various areas throughout the country have boldly 
reformed the work of placing discharged military cadres and have gained a new experience 
in abandoning mandatory assignment of jobs for discharged military cadres in favor of 

a flexible method of distributing jobs to them through different channels and in 
various forms. Hebei, Hubei, Guangxi, Tianjin, and Sichuan have adopted various methods 
of recommending qualified personnel to hiring units. 


Many areas have adopted a new method of placing discharged military cadres according to 
their performance in the Army, by giving priority and preferential treatment to 
personnel who have earned second-class merit or higher honors in the Army. Many areas 
have also taken good care of personnel who have worked many years at border defense 
posts, on islands, and in mountainous areas where conditions are harsh. Many model 
cadres have said with deep feeling: We have done what we should do in the Army, and we 
have highly honored by the party and people. Moreover, the local governments have not 
forgotten us. We will work hard to make still greater contributions to the four 
modernizations drive. 


Another reform of the work of placing discharged military cadres is the integration of 
placement with educational training. Various areas have attached importance to train- 
ing discharged military cadres by requesting colleges and party schools to run training 
classes for them. This has enabled more than 80 percent of the discharged military 
cadres to receive specialized training. As various localities have attached importance 
to training discharged military cadres, a large number of them have been quickly trans- 
formed from military personnel to civilians who have mastered some initial experience 
and skills in civilian work. 


LIAOWANG INTERVIEWS YANG SHANGKUN ON TROOP CUTS 


HKO70554 Beijing XINHUA Hong Kong Service in Chinese 0233 GMT 7 Jul 85 


[Text] Beijing, 7 Jul (XINHUA) -- Central Military Commission Permanent Vice Chairman 
Yang Shangkun told a reporter of LIAOWANG weekly that far from weakening the Armed 
Forces' fighting strength, the reduction of 1 million PLA personnel will in fact 


greatly enhance it. 


Yang Shangkua said that this major policy decision of the Chinese Government will have 
an extensive and far-reaching impact on building a modern, regular, revolutionary 
Army with Chinese characteristics. This will be still more evident after a few 


years. 
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This magazine, to be published tomorrow, carries a report on an interview in which 
Yang Shangkun spoke to the reporter on reforming the structure of the Armed Forces and 
carrying out streamlining and reorganization. 


Yang Shangkun held that the guiding principle in streamlining the Armed Forces is not 

a negative one but a positive one of strengthening their building and boosting national 
defense construction. It marks a new path for exploring the building of the Armed 
Forces under modern conditions. 


He said that the following totally new features will emerge after the reforms and 
streamlining of the Armed Forces: 


-- Since the size of the Armed Forces is being reduced, more money will be available 
for research and development of new weapons, technology, and equipment, with the result 
that the weapons and equipment of the entire Armed Forces will be gradually improved; 


-- The whole Armed Forces will develop further in the direction of being a composite 
force; 


-- The command at all levels will be more flexible and suited to the requirements of 
modern war; 


-- The quality of the cadres throughout the Armed Forces will be further enhanced; 
-- The proportion of officers to soldiers will more rational; 
-- The leadership groups at all levels will be more intelligent and capable; 


-- The work style and methods of the leadership organs will be improved, and there will 
be a big gain in work efficiency; 


-- The structure of the military schools and academies will be better suited to the 
needs of building the Armed Forces, and will help train large numbers of talented people 
for building the Army into a modern force; 


-- The building of the reserve service will strengthened, insuring a powerful reserve for 
the Armed Forces to be able to deal with any sudden incident. 


Yang Shangkun said that as a result of streamlining and reorganization the PLA will 
continue to forge ahead. It can certainly be effectively and gradually built into a 
crack force with intelligent and capable organs, flexible command, excellent equipment, 
high-quality training, the ability to react quickly, high efficiency, and powerful 
combat strength, and into a modern, regular, revolutionary Army with Chinese 
characteristics. 


HU QILI INSPECTS GUANGXI BORDER GUARDS 3 JUL 


0W070443 Beijing XINHUA Domestic Service in Chinese 1608 GMT 6 Jul 85 


[By correspondents Mai Buchu and Jia Yong] 


[Text] Nanning, 6 Jul (XINHUA) -- Despite intense summer heat, Hu Qili, member of the 
Secretariat of the CPC Central Committee, made a special trip to the Fakashan area on 
3 July to visit the commanders and fighters garrisoned there. On behalf of the CPC 
Central Committee Secretariat, he also extended his cordial regards to the frontier 


guards. 
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On the morning of 3 July, Hu Qili and other comrades ascended Fakashan to inspect its 
trenches, tunnels, and other defense works. In one tunnel, he asked the soldiers about 
their life, study, work, and combat duties, and happily posed for a picture with them 
at the entrance. He told the commanders and fighters garrisoning the bastion: General 
Secretary Hu Yaobang misses you, and so do other leading comrades of the party Central 
Committee and the people throughout the country. The party Central Committee is always 
thinking of you and your services in heroically defending the nation's four moderniza- 
tions drive on the great motherland's southern front, fearing neither sacrifice nor 
hardship. 


The soldiers replied proudly: "Our life may be hard here, but because of our work, 
1 billion people can live in happiness." What lofty spirit. 


Hu Qili said: We should especially educate the younger generation and the people as a 
whole with the heroic deeds and revolutionary spirit of the frontier troops in Guangxi 
and Yunnan. Communist ideals and revolutionary spirit will always be the fundamental 
guarantee for the victory of our cause. Because of your actual deeds, you have made 
valuable contributions to building socialist spiritual civilization and material 
civilization. He said: We do not want an inch of land belonging to others; but we 
shall not allow an inch of our land to be encroached upon either. I hope you will 
heighten your vigilance in defending the country. 


Hu Qili visited the "Fakashan area heroes battalion" in the afternoon. When he saw 

the troops’ discipline, he praised their appearance, bearing, and high spirit, and he 
once again praised the frontier troops’ heroic deeds. He said: Because of your round- 
the-clock defense of the motherland's frontier, your arduous struggle, sacrifices, 
bravery, and your telling blows to the Vietnamese invaders, you have created a peaceful 
and stable environment for the people in the country to engage wholeheartedly in 
achieving the four modernizations. The situation of our country has become increasingly 
better every year, the political situation in stabilized, the economy has been develop- 
ing, the market thrives, and the people are happy. All this can be attributed to you. 


Hu Qili also highly evaluated the PLA's performance. He said: our PLA commanders and 
fighters have been taking an active part in the nation's socialist construction, and 
wherever there are dangerous and difficult tasks, such as combating drought and 
flooding, or saving state materials and people's lives and property, the people 
immediately count on PLA assistance; and wherever there is hardship, there will be 
our PLA commanders and fighters standing on the forefront doing their best for the 
people. 


Hu Qili said: In recent years our Armed Forces have been training personnel useful 
for both military and civilian departments. After their demobilization, most of those 
trained in the Armed Forces have become the mainstay work forces in the four 
modernization drive, shouldering the glorious tasks given to them by the nation and 
the people. After returning home, many fighters have promptly led the local people 

to build their hometowns into more prosperous places. This is another significant 
contribution. 


Hu Qili pointed out: In recent years, under the Central Military Commission's correct 
leadership, the Armed Forces have taken the initiative in enlisting the efforts of the 
civilian departments to promote socialist ethics, and conspicuous successes have been 
achieved. Thus, in launching education on ideals and discipline, the PLA has 
exercised good leadership and set a good example. 
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During the 1950's people praised our volunteers fighting the war to resist U.S. aggres- 
sion and aid Korea as the "most lovable people." I think our people's soldiers are 

still the lovliest people today. Men must have some spirit. The revolutionary spirit 
displayed by the broad masses of commanders and fighters guiding the Fakashan, Laoshan, 
and Zheyinshan areas are the spine of the Chinese people. They are the pride and soul of 
thenation. With such a spirit, we will not be cowed by any enemy or difficulty, but we 
shall press forward and vanquish all enemies and win the final victory. 


Chen Huiguang, secretary of the Guangxi Zhuang Autonomous Region party committee; who 
accompanied Comrade Hu Qili in inspecting the frontier troops, said in his speech that 
party and government departments at all levels as well as peopie in Guangxi must support 
the Armed Forces and work with them in defending the frontier. Bi Kezhou, political 
commissar of the Guangxi Military District, pledged in his speech that commanders and 
fighters of the military district thank the party Central Committee for its solicitude, 
and that they will live up to its earnest expectation, never disappointed the people for 
their support and trust, heighten their vigilance a hundred-fold, guard the frontier 
areas well, and achieve new successes for the party and the people. 


Despite rain, Comrade Hu Qili also visited the commanders and fighters of the troops and 
Armed Police units guarding Jinjishan and Youyiguan. 


HU QILI INSPECTS GUIZHOU, ISSUES INSTRUCTIONS 


HK060537 Guiyang Guizhou Provincial Service in Mandarin 230( GMT 5 Jul 85 


[Text] Hu Qili, member of the CPC Central Committee secretariat, recently conducted an 
inspection of work in Guizhou. He went to villages and factories and discussed with the 
local cadres and masses schemes for exploiting Guizhou's resources and speeding up the 
province's economic development. 


On 27 June, braving the rain, Comrade Hu Qili traveled by minibus to Zhijin County. Dur- 
ing the journey he asked responsible comrades of the county CPC Committee for details on 

agricultural production, people's living standards, township enterprises, exploitation of 
resources, the return of farmland to forestry, and planting of grass and stockraising in 

the country. He chatted cordially with several score peasants going up to the mountains 

to labor at a Miao village, asking about their production and daily living conditions. 


On 28 June, Hu Qili went to the No 8 villagers group of (Zhongxin) village of (Pingshang) 
district of Puding County, where he visited the home of (Sun Xuehua). He asked about his 
production and inquired if he had any difficulties. Hu Qili encouraged him to proceed 
from local realities in pursuing diversification and to get rich as soon as possible. 

On the afternoon of the same day, Hu Qili inspected defense and civilian enterprises in 


Anshun. 


During his inspection of the province, Comrade Hu Qili met responsible comrades of the 
provincial CPC Committee, Advisory Commission, People's Congress Standing Committee, 
government, and CPPCC, and the Guiyang City CPC Committee. He heard work reports from 
the provincial CPC Committee and Anshun Prefectural CPC Committee, and made an important 
speech. 


Comrade Hu Qili pointed out: This year our country is carrying out reforms of wages and 
prices, and of the structures of science and technology and education, and is also stream- 
lining and reducing the size of the Armed Forces and readjusting the provincial leader- 
ship groups. These events have attracted great international attention. 
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In the few months from the 3d Plenary Session of the 12th CPC Central Committee, we have 
taken major strides in reform. Although some problems have cropped up in work, the gene- 
ral momentum is good, the economy is developing, and there is political stability. 


Hu Qili said: Work in Guizhou has been done quite well in recent years. Its economic 
construction has speeded up, and the gap between it and advanced areas has narrowed. 
The general situation is very good. As I have seen on my journeys, the masses are very 
enthusiastic for production and the mental state of the cadres is good. They have a 
clear idea on local economic development and have the will to promote it. Their confi- 
dence is increasing each year. 


He said: In the past many people did not have a clear enough knowledge of Guizhou. Now 
that I have seen some places, I know that the province's resources and energy sources are 
abundant, and its development prospects are very good. Take Zhijin County, for instance. 
Apart from abundant phosphate and marble deposits, there are over 10 billion tons of coal 
reserves, and there are about 20,000 tons of coal per person. It used to be said that 
Guizhou was a very poor place where a person had only 3 cents; in fact people 

in Zhijin are very rich. The only problem is that the treasures there have not 

yet been exploited on a large scale. 


If we say that Guizhou is poor, then it is poor amid a thousand treasures. We must 
devise ways to exploit Guizhou's resources and energy sources. How are we to do this? 

It is necessary to rely on the state and also on our own efforts to embark on a new path, 
that is, we should draw on local resources and labor, develop township and town enter- 
prises, develop primary industries, and operate small coalmines, power plants, cement, 
chemical fertilizer, and glass factories, and marble factories, and so on. These 
exploitation style enterprises are different from the second-line processing-style enter- 
prises assembled from imported parts. Resource-exploitation enterprises are able to 
increase energy and raw materials for the state, ease the state's shortages in these 
fields, and stimulate economic development in developed areas. 


Guizhou was rather late in starting township and town enterprises, and as soon as they 
started they encountered problems of lack of capital and credit. As far as the locali- 
ties are concerned, it is necessary to act according to local conditions and capabili-' 
ties, conduct investigation and study, arrange things in order of priority, concentrate 
capital, and strive to make each enterprise successful as it is established and bring 
into play its economic results as quickly as possible. As far as the state is concerned, 
it is necessary to exercise macroeconomic control over the scale of investment in fixed 
assets and to analyze things microeconomically. It is necessary to distinguish between 
enterprises producing energy and raw materials and resource exploitation enterprises on 
the one hand and processing-style enterprises on the other. They should not all be 
treated the same way regardless of the circumstances. 


Those resource-exploitation projects which should be launched must be launched, and we 
must continue to support those which should »de supported and take care of those that need 
care. We must be clear about this in policy. 


Hu Qili pointed out: Guizhou suffers serious erosion. We must regard returning farmland 
to forest and pasture as a strategic goal in rural development, study it as a systematic 
project, and accomplish this goal in a planned and measured way. 


Guizhou's climate and geographical conditions are similar to those of parts of New Zea- 
land and Australia. The long-wool sheep there should be capable of breeding in Guizhou. 
Sheep and cattle raising requires large areas of pasture. 
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We should consider erecting low-voltage electric fences on slopes and around hills, 

planting grass and shrubs, organizing combinations of households to work at livestock 

raising, and establishing households specializing in animal husbandry. This could 

first be conducted on an experimental basis in places where there is serious soil 

erosion. We should concentrate veterinarians and capital for planting trees and 

grass, and gradually popularize such methods. After the cattle and sheep have been 

reared, we must devise ways of dealing with the meat. The price of wool is high, and 

there is also a market for [word indistinct]. In this way the peasants can get rich | 
quickly. 


In short we must integrate the long- and the short-term in returning farmland to 
forest and pasture, and ensure that the peasants derive tangible benefit from it and 
that this practice will become their own demand. 


Hu Qili gave high evaluation to the scenic tourist areas in the province. He said: 
The province has abundant resources for tourism. He has been to some countries, and | 
very few places in the world have such concentrated and unique resources for tourism. 

He pointed out: The tourist scenic areas must always keep their beauty and grandeur. 

The waters there must not be polluted. The local people's congresses must devise 

legislation, and the government must administer it. Fines must be imposed on all | 
enterprises that pollute scenic areas, whether they are state-owned or local units. 

The management setup of the scenic tourist areas must be reformed. We cannot have 

multiheaded management; there must be an authoritative organ in charge. This organ | 
must confer powers, legislate, make unified plans, and exercise unified mangement. With 

everyone raising capital, everyone will benefit. | | 


Hu Qili said: There are many defense industry enterprises in Guizhou with advanced 
equipment and strong technical forces. This is a very great superior feature. It is 
necessary to take full advantage of this feature, and follow the path of integrating 
military add civilian uses. These enterprises must pay attention to changing their 
product mix. They should get hold of information through market surveys, and decide 
on what kind of products they should produce. Local civilian enterprises, especially 
light industry enterprises, must study the continual changes in the consumption concept 
of the consumers. They must display traditional national features and also diversify 
their patterns and create new things. 


Hu Qili pointed out: The key to backwardness lies in backwardness in education and ia 
shortage of talented people. It is therefore necessary to seriously grasp reform of | 
the education structure and attach importance to the development of education. Partic- 
ular importance must be attached to vocational and technical education. 


He said: We should not just focus our vision on ordinary senior secondary schools. 
We need university students, postgraduates, and doctors. However, the structure of 

talented people must be proportioned. In some factories, the proportion of engineers 
to technicians is 7:1, thus, seven generals to one soldier. As a result engineers | 
can only function as draftsmen. 


Hu Qili stressed: We must reform the system of hiring and employing people, and train 
them before hiring them. As a driver cannot drive without a license, all those people 
newly taking up work posts must first undergo a certain amount of specialized and 
technical training. 


Hu Qili also gave important instructions on strengthening party building, improving | 
party leadership, streamlining party and government organs, and stepping up ideological 
and political work during the reform of the economic structure. | 
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DENG LIQUN ADDRESSES CORRESPONDENCE SCHOOL 


0W070532 Beijing XINHUA Domestic Service in Chinese 1252 GMT 6 Jul 85 
(By reporter Huang Wei] 


[Text] Beijing, 6 Jul (XINHUA) -- Deng Liqun, member of the CPC Central Committee 
Secretariat, today addressed the opening ceremony for a Chinese correspondence school on 
developing rural human resources. He said: I hope that Chinese intellectuals will do 
their own jobs well, promote reforms, and develop the national cause of education in 

the spirit of dedicating oneself to the lofty ideal of communism and that they will 
contribute all their wisdom and abilities to socialist construction. 


Deng Liqun said that China's rural areas, where tremendous changes have taken place over 
the past few years, need all kinds of qualified personnel and that the orientation of 
the correspondence school, formed with the aim of developing human resources in the 
rural areas, is correct. The correspondence school is set up through the efforts of 
social forces, Deng Liqun said. Tuition collected will be spent directly or indirectly 
on the students. The school staff and teachers are cadres from a number of the central 
departments and experts from universities and colleges in Beijing will be the school's 
part-time teachers. Their spirit of not working for money or material benefit is most 
valued and will certainly be esteemed by all. 


The correspondence school is run under the auspices of NONGMIN RIBAO with Xiong Fu as 
honorary president and Liu Peizhi as president. It has invited 77 professors and 
lecturers from institutions of higher learning in Beijing as teachers, offering rural 
economic management, fundamental training for rural cadres, medicine and hygiene, and 
language courses. The total enrollment at present is 40,000. 


DENG LIQUN ON JOURNALISTS' RESPONSIBILITIES 


0K070529 Beijing XINHUA Domestic Service in Chinese 1644 GMT 5 Jul 85 


{[Text] Beijing, 5 Jul (XINHUA) -- During a meeting held this afternoon for chief editors 
of some prefectural and city newspapers, Deng Liqun, member of the Secretariat and head 
of the Propaganda Department of the CPC Central Committee, pointed out that journalists 
must take up the responsiblities the time have given them by earnestly studying and 
keeping abreast with the party Central Committee's general and specific policies, going 
deep into the realities of life to investigate and study, reporting the people's pleas, 
and serving as the organ of the party and the government. 


The meeting, sponsored by XINHUA, was attended by the leading members of 30 prefectural 
and city newspapers from 17 provinces and autonomous regions. 


Deng Liqun pointed out in his speech that newspapers are organs of the party and govern- 
ment. To publish a good newspaper, he said, it is essential to constantly study and 
comprehend various principles and policies of the central authorities and the instruc- 
tions of central leading comrades, and inspect and improve our propaganda and reporting 
work in light of this guideline. 


Deng Liqun pointed out: Going deep into the realities of life and among the masses to 
investigate and study is an essential requirement for news reporters. To publish a 
good newspaper, important requirements are to seek truth from facts, do practical work, 
and conduct in-depth investigation and study of the local situation. If news reporters 
do not investigate, they do not have the right to speak, and thus they will not be able 
to reflect the masses' opinions and pleas, and the newspaper will not be able to guide 


the actual work. 
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If the editors of a newspaper cannot get in touch with the realities of life among the 
people, their reports will be void of substance, and it will be hard for the newspaper 
to develop its own style. 


Deng Liqun said: Since the 3d Plenary Session of the llth CPC Central Committee, our 
state has entered a new historical stage, at which the development is fast on all 
fronts, new achievements are accomplished by the people everyday, and advanced typical 
examples keep coming to the fore. If we do not go deep into the grass roots, we will 
not be able to discover new things or shoulder the heavy responsibility the times have 
been us. Unless the newspaper's editors and reporters become bosom friends of the 
masses, and think the same way as they do, they will not be able to understand the 
actual situation. This is essential for improving a newspaper. 


Deng Liqun emphatically pointed out that news reports must be factual. He said: Great 
efforts must be exerted to combat falsehood. Before commending the good people, or 
criticizing the bad, a newspaper must verify the facts so that its reports are truthful 
and accurate. 


During the meeting, which took place in Beijing 2-5 July, the participants presented 
their opinions about how to improve XINHUA's news reports for prefectural and city news- 
papers. They hoped that XINHUA's transmission of the voice of the party Central Con- 
mittee can be more timely, the substance more to the point, the wording more succinct, 
and the coverage even broader. 


MEETING DISCUSSES REPORTER'S MALPRACTICE 


0W072154 Beijing Domestic Service in Mandarin 1200 GMT 5 Jul 85 


[Text] Today the All-China Journalists Association held a meeting attended by respon- 
sible comrades from journalistic units in the capital. The meeting discussed the lesson 
to be drawn from the case of (Zhao Jiguang), a reporter of Shaanxi's GONGREN BAO 
[WORKERS' NEWS] being held in custody and interrogated according to law because of his 
scandalous seeking of personal gains and his act of leaking secret information. 


The comrades at the meeting expressed the opinion that the case of (Zhao Jiguang), who 
colluded with a swindler named (Liu Zhisheng) to leak secret information, requested and 
received bribes, fabricated false reports, and praised that swindler, was a serious vio- 
lation of the principles of proletarian journalistic work and the moral code for re- 
porters. They said that this was a grave incident in the history of our party's journal- 
ism indicated that the capitalist commodity-exchange principle was corrupting our 
contingent of journalists. This matter, they said, should be given attention in order 
to strengthen the work of building our contingent of journalists. 


Zhong Peizhang, director of the Information Bureau under the Propaganda Department of 
the CPC Central Committee, addressed the meeting. He said: Im general, our journal- 
istic workers are good, and reporters like (Zhao Jiguang) are very few. However, un- 
healthy trends do exist in varying degrees within our contingent of journalists. For 
instance, some reporters participate in business activities. This is not permitted 
because no reporter is allowed to do business. Zhong Peizhang expressed the hope that 
all journalistic units would earnestly study the series of speeches given by leading 
comrades at the central level on the party's journalistic work and, in the light of 
(Zhao Jiguang's) case and their own realities, reinforce education in ideals and disci- 
pline and in the moral code for jounalistic profession so that journalistic workers can 
become real engineers of human souls and can shoulder their glorious responsibilities. 
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RENMIN RIBAO ON LOCAL FUND-RAISING METHODS 


HKO51029 Beijing RENMIN RIBAO in Chinese 28 Jun 85 p 1 


[Report by reporter Gong Yongquan: "Jiangsu Province's Jingjiang County Popularizes 
"Eight Ways' of Raising Funds") 


{Text} Directing their eyes downward, Jiangsu Province's Jingjiang County authorities 
have introduced “eight ways" of raising funds, to open up new avenues of funds. Over 
the last few months, success has been achieved in this respect, thus alleviating the 
contradiction of grave fund shortages. 


With the tightened state credits, fund shortages have made it very difficult to develop 
township enterprises. Having overcome inertia and summed up the experiences gained by 
various townships, Jingjiang County put forth "eight ways" of raising funds and spread 
them throughout the county. The “eight ways" include raising funds, whereby various 
forms are adopted to raise funds, such as forming stock companies and inviting share- 
holders; saving, namely doing a good job in savings deposits work -- according to the 
plan, the county's bank savings deposits will increase by 20 million yuan this year, and 
propaganda and publicity is being earnestly conducted for this purpovc; increasing the 
number of shareholders, namely doing a good job in increasing the numbers of share- 
holders, namely doing a good job in increasing the numbers of shareholders of both 
credit and supply and marketing cooperatives and distributing dividends according to the 
amount of money paid for shares at regular intervals according to related stipulations 
so they can enjoy higher reputation among shareholders; borrowing money, namely, borrow- 
ing money from outside units which have business dealings with the county's township 
enterprises and form their own staff and workers, mainly from well-off families of staff 
and workers and the amount of money borrowed this way totaled 12.04 million yuan between 
January and April; clearing up debts by paying close attention to clearing up payments 
defaults and, of the sum of money lent by the county whose payment was delayed, totaling 
7.87 million yuan, over 3.85 million yuan has been cleared up and recovered; auditing 
financial affairs, whereby a mass audit of financial affairs is carried out so as to 
reduce tax evasion of every form in financial affairs; collecting funds, namely, efforts 
are being made to collect funds that should be collected and the total volume of funds 
that township enterprises should have collected in 1984 throughout the county amounted 
to 80 million yuan, of which 15.17 million yuan has been collected by now; and dispers- 
ing the production of some products by dispersing the township-run factories’ production 
of component parts to some products among villages, production brigades or teams, and 
peasant households so as to use their funds and houses to expand production capacity. 


The county CPC Committee demanded that the raised funds be managed well and used in a 
lively and flexible way. First, it is necessary to "use the best steel to make the 
knife's edge," to use money in the right place, to choose the optimum investment orien- 
tation, and to concentrate funds on speeding up the completion and commission of 
projects which have been undertaken and also necessary to accelerate the technical 
transformation of existing enterprises, to develop production by relying on expanded 
reproduction by intension, to avoid blind construction of new projects, to control the 
scope of capital construction, and at the same time, it is necessary to ‘imit the blind 
growth of consumption funds, to expand the ratio of accumulation, and to increase 
reproduction capacity. Second, it is necessary to "use the money as if it were worth 
half as much again" and to speed up capital turnover. 
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The county's average capital turnover has been shortened from 122 days to 90 days. A 
strict time limit has been set for the contracts of supply and marketing personnel under 
which payment for goods should be entered into the account book or materials put in 
storage. 


Commentator's Article 
HKO51031 Beijing RENMIN RIBAO in Chinese 28 Jun 85 p l 


[Commentator's article: "Enlightenment Gained From Jingjiang's ‘Eight Ways’ of Raising 
Funds" ] 


([Text] In the situation in which there is a reduction in state agricultural credits, 
Jingjiang County has devised “eight ways" of raising funds to tap its own potentials, 
thus alleviating the contradiction of fund shortages and promoting the continued, steady 
development of township enterprises. People can draw a good deal of enlightenment from 
Jingjiang's "eight ways" of raising funds. 


At present fund shortages are a common problem confronting township enterprises. Some 
old enterprises have a great shortage of circulating funds and the construction of new 
enterprises has to be suspended halfway for lack of funds. What should be done? It is 
no use taking a wait-and-see attitude or blaming fate or other people. The best way is 
to make energetic efforts and tap one's potentials to solve the problem of fund 
shortages as Jingjiang has done. 


Jingjiang County's "eight ways" of raising funds boil down to raising funds, managing 
funds well, and using funds in a lively and flexible way. These three points are highly 
practical. In the past quite a few localities paid no attention to opening up new 
avenues of funds through their own efforts because bank loans could be easily obtained 
and as a consequence, the credit work among the people was left undeveloped; savings 
deposits work was done poorly; and the money in the hands of the people could not be 
pooled and used in a concentrated way. By using the methods such as “raising funds," 
"saving," “increasing the number of shareholders," and “borrowing money," Jingjiang has 
indeed tapped a great deal of potential in its fund-raising work. "Managing funds well" 
is also of great significance in changing the present state of township enterprises. In 
this respect, Jingjiang County mainly uses the methods of “clearing off debts," 
"conducting an audit of financial affairs," and "collecting funds." In the past in a 
considerable number of township enterprises, fund management was not strict as it should 
be and some funds were diverted to other purposes; some funds, after being borrowed, 
were not repaid; an excessive amount of funds was held up as a result of overstocking 

of some products; and a tiny number of township enterprises even became the "private 
banks" of some leaders, thus causing an enormous waste in funds. It is necessary to 
conscientiously conduct a mass audit of financial affairs, to clear up payment defaults, 
funds outside the account books, and various debts, to make an inventory of warehouse 
stocks, and to stop up various loopholes. Jingjiang's "dispersing of production" is a 
form of using funds in a lively and flexible way. In using funds in a lively and 
flexible way, first of all, it is necessary to make a clear distinction between what is 
primary and what is secondary, to strive to use the limited funds where immediate 
economic results can be attained, to control the scope of capital construction so as to 
ensure the construction of key projects in this regard, and to take measures to speed up 
capital turnover and to ensure “money is used as if it were worth half as much again." 
The methods which Jingjiang adopted to disperse the production of some products and to 
use the funds and houses of peasant households to expand production capacity are good 
ways of "using funds in a lively and flexible way," which are of high reference value 

to all localities. 
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From a long-term point of view, the development of the countryside should be based more 
on self-reliance. The initiative and enterprising spirit displayed by Jinjiang County 
in this respect deserve recommendation. So long as we proceed from actual conditions 
and tap potential in various ways by pooling the wisdom and efforts of everyone, we can 
certainly tide over the difficulties caused by fund shortages. 


DALIAN PORT, IMPORT COMPANY ARGUE OVER FREIGHT 


0WO71444 Beijing XINHUA Domestic Service in Chinese 0910 GMT 6 Jul 85 
{By reporter Zhao Changchun] 


[Text] Dalian, 6 Jul (XINHUA) -- Several freighters loaded with imported chemical 
fertilizers arrived in Dalian Port, but up till now they still cannot unload the cargo 
because its owner Shengyang First Station of the Agricultural Means of Production Corpo- 
ration, and the port authorities have been arguing back and forth. This has caused in- 
creasing economic loss to the state. 


The Leading Group in Charge of Sea, Land and Air Ports of the State Council announced the 
confiscation of 20,000 metric tons of chemical fertilizers of the station on 26 June and 
the ship Ninghai which carried the fertilizers pulled into shore and unloaded the cargo 
the morning of 28 June. However, the problem of unloading chemical fertilizers from 
several other ships could not be solved because of constant wrangling between the two 
parties. Dalian Port wanted the station to first report the transportation schedule be- 
fore allowing the ships to pull into shore and unload the cargo, while the station 
wanted the port authorities to first advise the time for unloading before reporting the 
transportation schedule. Both sides insisted their stands were in accord with the past 
practice. The two sides were locked in a stalemate, and unloading the cargo was delayed 
again and again. 


The earliest of the nine ships with chemical fertilizers arrived in Dalian Port on 10 
May and has been there for nearly 2 months. The last of the nine ships arrived on 9 
June. Owing to the fact that those ships could not unload their cargo in a prompt man- 
ner, the image of our country was adversely influenced in a political sense, and the 
situation also has brought about huge economic loss to the state. During the period of 
delay, the average economic loss of each of the eight Chinese ships is 5,000 yuan per 
day, while the state has to pay $4,500 per day for the foreign ship. 


It was learned that the Office in Charge of Sea, Land, and Air Ports of Dalian City re- 
cently made efforts to solve the problem between the two sides, and some ships started 
to unload their cargo. Nevertheless, both sides still insisted on their own reasons in 


the dispute over trifles. 


{Beijing XINHUA Domestic Service in Chinese at 1458 GMT on 6 July transmits a notice 
asking various papers to temporarily withhold the publication of the above report] 


XINHUA Commentator's Article 


0W071804 Beijing XINHUA Domestic Service in Chinese 0916 GMT 6 Jul 85 


[XINHUA commentator's article: "Please Consider State Interests Your Own"] 


[Text] Beijing, 6 Jul (XINHUA) -- In order to break up the transportation bottleneck at 
Dalian Port, the State Council's Leading Group in Charge of Sea, Land, and Air Ports 
made a decision on 26 June to confiscate the 20,000 metric tons of chemical fertilizer 
belonging the Shenyang First Station to the Agricultural Means of Production Corporation, 
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The fertilizer has tied up the ship and port facilities. However, after more than a 
week, the Shenyang Station and Dalian Port were again haggling over the question of 
unloading chemical fertilizers from several other ships. The question was: Should the 
port authorities unload the cargo before they receive the transportation schedule from 
the owner of the cargo or should the owner advise the port authorities of the trans- 
portation schedule before those authorities unload the cargo? As a result of the dis- 
pute over this question, the cargo remained in the port day after day, and the state 
suffered tens of thousands of yuan of economic losses each day. People cannot but ask 
one question: What kind of attitude do those people who try to argue over trifles take 
in dealing with the interests of the state? 


It can be imagined that if their own television sets and other things that they treasured 
were on the ship, the comrades of both the Shenyang Station and Dalian Port would prob- 
ably take immediate action to unload the cargo. They did not mind arguing over trifles 
on the question of unloading chemical fertilizers. To put it bluntly, it is because 
these things belong to the state. It is the state that pays for the storage of the 

cargo piling up at the port. If these comrades regarded the state property as their 

own, they probably would not argue over trifles like that. 


Naturally, both sides must have some reasons for arguing as they are. However, minor 
reasons must subordinate themselves to the major reason. No matter how convincing one's 
reason, he cannot justify himself if the result of the argument would harm the interests 
of the state. The Shenyang Station and Dalian Port are like that. Other localities 
are no exception. It is hoped that those comrades who are still arguing over trifles 
would keep the overall situation in mind. Please consider state interests as your own 
and refrain from arguing over trifles thinking that only money from the state is in- 
volved. Please do not try to save a little only to lose a lot; try not to haggle over 
some local interests without giving a thought to the gain or loss of the state. 


[Beijing XINHUA Domestic Service in Chinese at 1458 GMT on 6 July transmits a notice 
asking various newspapers to temporarily withhold the publication of the above 


commentary ] 


RESIDENTS OF 34 CITIES TO RECEIVE ID CARDS 


HKO50853 Beijing ZHONGGUO XINWEN SHE in Chinese 0725 GMT 4 Jul 85 


[Text] Beijing, 4 Jul (ZHONGGUO XINWEN SHE) -- This year, China will issue identity 
cards to residents in 34 cities which have been selected on an experimental basis. This 
was disclosed by the latest issue of the paper RENMIN GONGAN BAO [PEOPLE'S PUBLIC 
SECURITY NEWSPAPER]. 


There are 13 cities where experiments are now being made. They are Shanghai, Tianjin, 
Shenyang, Wuhan, Changsha, Xian, Chengdu, Chongqing, Kunming, Guangzhou, Hangzhou, 
Harbin, and Changchun. Places where identity cards will be issued this year, or experi- 
ments are to be made, include 11 provincial capitals -- Shijiazhuang, Taiyuan, Hohhot, 
Nanjing, Hefei, Fuzhou, Nanchang, Jinan, Zhengzhou, Lanzhou, and Urumqi; three special 
economic zones -- Zhuhai, Shantou, and Xiamen; as well as Dalian, Gingdao, Yantai, 
Lianyungang, Nantong, Beihai, and Foshan Prefecture in Guangdong Province. 


Experimental work of issuing identity cards was completed in Beijing last year and 
arrangements have been made to issue them to all residents. According to a fact-finding 
survey, more than 7.5 million residents of the city are qualified as identity card 
holders. 
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COMMENTATOR ON ADVERTISEMENT IRREGULARITIES 


OW080618 Beijing XINHUA Domestic Service in Chinese 0248 GMT 5 Jul 85 


[XINHUA commentator's article: "Socialist Spiritual Civilization Must Be Stressed in 
Advertisement" ] 


[Excerpts] Beijing, 5 Jul (XINHUA) -- Practice in the past few years shows that adver- 
tising is indispensable for the socialist planned commodity economy. It plays an im- 
portant role in promoting production, guiding consumption, stimulating the market, and 
exchanging information. However, in our present advertising work, several problems 
deserve our attention: 


1. Resorting to fraud and tricks to deceive the masses. 


2. Parading foreign goods to the belittlement of our own. After importing some foreign 
technology and components and parts, enterprises lavishly publicize them in advertising 
to ensure than no one is left uninformed. This virtually pays for the advertisement 

of foreign goods. 


3. Knowingly and persistently violating the law. The state has specifically decreed 
prohibition of advertising for certain commodities. Some advertising workers just ig- 
nore it. Some localities and units flagrantly carry foreign cigarette advertisements 
in their periodicals, or printed matter such as a train schedule, while the state has 
prohibited such advertising. The state alsc stipulates that individual businessmen are 
not allowed to be advertising agents. Some local departments in charge have gone as 
far as to give them the green light. 


4. Featuring vulgarity and low taste. 


Socialist advertising is a means to transmit information and knowledge and a medium for 
production, consumption, circulation, and social exchange and, therefore, it must adhere 
to the principle of being truthful, scientific, and healthful. We must have a serious 
attitude toward the evil tendencies in advertising work. "The provisional regulations 
on advertisement control," promulgated by the State Council, must be fully enforced. 
Industry and commerce administration departments in all places must strengthen their 
control and supervision over units involved in advertising. Whichever of them violates 
the regulations and ignores the social effects merely for the sake of money must be 
seriously educated. Advertising patrons and carriers who deliberately advertise falsely 
to deceive the masses must be required to compensate for customers’ losses resulting 
from being so deceived. They must be held criminally responsible in case of serious 
consequences or extreme vileness. The system for examining the contents and design of 
advertisements must be strictly enforced. Advertisements with unhealthful contents 
must be closely supervised and forced to improve within a set time limit. Financial 
departments must tighten control over advertising incomes. Ideological education among 
advertising workers must be strengthened so that they observe professional ethics in 
advertising. In short, we must without fail enable our advertising undertaking to 
develop healthfully. 


HU _QIAOMU ON FOREIGN INVESTORS OBEYING PRC LAW 


HK060914 Beijing ZHONGGUO FAZHI BAO in Chinese 28 Jun 85 p 2 


[Report excerpted from ZUZHI RENSHI XINXI BAO [ORGANIZATION AND PERSONNEL INFORMATION 
JOURNAL]: "Special Economic Zones Are Not Special Political Zones; China's Law Must 
Be Upheld, Says Hu Qiaomu"] 


[Text] While inspecting Xiamen, Comrade Hu Qiaomu made some important remarks on joint 
ventures and enterprises with exclusive foreign investment. nn = 
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Comrade Hu Qiaomu said that the special economic zones are not special political zones 
and enterprises with exclusive foreign investment are not concessions. All joint ven- 
tures and enterprises with exclusive foreign investment must observe China's law. In 
history, the concessions in old China were first created by the companies and factories 
with exclusive foreign investment. Because the government of Qing Dynasty adopted an 
indifferent attitude, those companies and factories later formed the concessions which 
were immune from Chinese law. At the beginning, we should be prudent and should not 

so easily give up our rights. We should not give tacit consent to their excessive 
demands. All the communist parties in Europe and America are legal political parties 
except the Communist Party in the United States, and their activities in factories are 
also legal: Can our Communist Party's organization not exist and openly carry out its 
activities in enterprises with exclusive foreign investment in our socialist China? We 
should not make concessions in advance. It is unnecessary and meaningless to do so. In 
foreign countries, the rights and position of the trade unions are very important and 
are embodied in the law. But when foreign businessmen come to Shenzhen to establish 
factories, they do not respect the trade unions. They have even forgotten the laws in 
their own countries. 


Comrade Hu Qiaomu also said that, although there are various kinds of preferential 
treatment for enterprises with exclusive foreign investment, the government still needs 
to administer them and should make iaws and act according to the laws so as to establish 
the government's authority. For example, the government should exercise economic super- 
vision over enterprises with exclusive foreign investment and joint ventures. The posi- 
tion of the auditing organ is equivalent to that of the Supreme Court in the United 
States. The chief of the Auditing Bureau is appointed by the president. The accounts 
of all the economic entities must be submitted to the auditing organs for consideration. 
Last year, our auditing organs checked the accounts of enterprises with exclusive for- 
eign investment and joint ventures in Shenzhen and found many problems. The accounts 

of these enterprises were not in Shenzhen, but in Hong Kong, so our auditing organs 
actually had no accounts to check. The accounts of some of the enterprises were in 
Shenzhen, but there were false accounts or two sets of accounts and some of these enter- 
prises even evaded taxes owing to the lack of the original receipts, bills, vouchers, 
and invoices. If we do not pay attention to these problems, we will lose our rights 
unknowingly. 


HU QLAOMU ADDRESSES SELF-STUDY GRADUATES 


0W062122 Beijing XINHUA Domestic Service in Chinese 1248 GMT 6 Jul 85 
[By reporter Zhang Baorui] 


[Excerpts] Beijing, 6 Jul (XINHUA) -- The Beijing Municipal College Examination Com- 
mittee for Self-Study presented college diplomas to 424 self-taught students here today. 
Hu Qiaomu, member of the Political Bureau of the CPC Central Committee, attended and 
spoke at the presentation ceremony at the CPPCC Auditorium. 


On behalf of the CPC Central Committee, Hu Qiaomu expressed deep appreciation to the 
leadership, teachers, and workers engaged in college examination for self-taught stu- 
dents. He warmly congratulated the ¢raduates. He said: Beijing Municipality is 
leading the 27 provinces, municipalities, and autonomous regions which have started the 
examination program for self-taught people. Beijing's efforts will have a tremendous 
effect on the entire country. Our country is still backward, and it especially needs 
large numbers of people who acquire modern knowledge through self-study. 
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The goal of study is to increase our knowledge and raise our understanding and ability. 
We must integrate study with practice and become persons having both ability and 
integrity. 


Hu Qiaomu concluded: Knowledge is infinite. As human society progresses, humankind 
needs to constantly improve its understanding of the world and itself. Because there 

is no limit to this understanding, humankind must keep studying in order to make progress 
without interruption. 


Peng Peiyun, vice minister in charge of the State Education Commission, also attended 
the meeting. 


OFFICE WORKERS GRANTED LONGER LUNCH BREAK 


0W051814 Beijing XINHUA in English 1636 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHIA) -- Government office workers in Beijing can now enjoy 

a longer summer lunch break, according to a circular issued by the municipal government | 
General Office on July 1. | 
Between June 1 and September 30 every year, the circular says, the length of the lunch © 
break in all government offices will be one hour and a half instead of the one hour 
allowed at other times of the year. This change was made to let office workers have 
more rest during the summer heat, the circular says. 


The circular revises a similar circular issued by the General Office last December 
which cut the lunch break to one hour throughout the year. 


JOURNAL RELEASES FOREIGN EXCHANGE RESERVE FIGURES 


HK060232 Beijing ZHONGGUO XINWEN SHE in Chinese 0114 GMT 6 Jul 85 


[Text] Beijing, 6 Jul (ZHONGGUO XINWEN SHE) -- China's foreign exchange reserves stood ! 
at $11.262 billion at the end of March. This is the latest figure to be disclosed by 
the recently published issue of ZHONGGUO JINRONG [CHINA'S FINANCES] magazine. 


According to the statistics released by this publication, of this figure $7.682 billion 
were held in the state foreign exchange reserves, and $3.58 billion were cash in hand 
in the Bank of China, while the state had borrowed $3.955 billion from abroad. 


According to our information, the state's foreign exchange reserves last December stood 
at $14.42 billion. Of this $8.21 billion were held in the state foreign exchange re- 
serves and $6.2 billion were cash in hand in the Bank of China. Comparing the state's 
foreign borrowings with the latest figure, that for March this year, there is a drop 

of about $100 million. 
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XIANG NAN REPORTS TO FUJIAN PARTY CONGRESS 


0W051131 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 28 Jun 85 


[Excerpts] The Fourth Fujian Provincial CPC Congress ceremoniously opened in Fuzhou 
this morning. The opening session was presided over by Hu Yong, executive chairman of 
the congress. Cheng Xu, executive chairman of the congress and chairman of the creden- 


tials committee, made a report to the session on the examination of delegates' 
credentials. 


Of the 496 delegates to the congress, 463 attended the opening session, while 43 of the 
48 alternate delegates were present. Seated on the rostrum were executive chairmen of 
the congress. The executive chairmen for today's session were Xiang Nan, Hu Ping, Hu 
Hong, Cheng Xu, (Jia Qinglin), Zhang Yumin, Zhang Kehui, Wu Hongxiang, and (Yuan 
Manjun). Seated in the front row on the rostrum were Commander Jiang Yonghui and Polit- 
ical Commissar Fu Kuiqing of the Fuzhou Military Region. 


On behalf of the third provincial party committee, Comrade Xiang Nan made a report to 
the congress. He said: 


[Begin recording] Comrades: On behalf of the Third Fujian Provincial CPC Committee, 

I will now make a report to the fourth provincial party congress for examination and 
approval. More than 5 years have elapsed since the Third Fujian Provincial CPC Congress 
was held in December 1979. In the past 5 years, we have implemented the guidelines laid 
by the 3d Plenary Sessions of the llth and 12th CPC Central Committees and brought about 
historic changes in the province. In the past 5 years, we have made remarkable achieve- 
ments in opening Mijian to the outside world and implementing special policies and 
flexible measures in the province. In the past 5 years, we have made progress in the 
economic and social development of the province. Under the guidance of the party Cen- 
tral Committee's correct line, party organizations at various levels in the province 
have done a lot of work ovr the past 5 years. [end recording] 


Comrade Xiang Nan's report, entitled "Fujian Should March Ahead of the Four Moderniza- 
tious," consists of three parts: 1) the 5 years of opening to the outside world and 
carrying out reforms; 2) laying a solid foundation for us to march ahead of the four 
modernizations; and 3) strengthening party building and improving party leadership. 

In conclusion, Comrade Xiang Nan said in the report: 


[Begin recording] Comrades, we are now in a period of change, pioneering, and revital- 
ization. The tasks facing us are glorious yet arduous. The prospects for development 
in Fujian, like those in other parts of the country, are very good. We should do prac- 
tical work and gear ourselves to the needs of the whole country and the world. We 
should work hard to bring about a new situation in the socialist modernization of the 
province in order to enable the province to march ahead of the four modernizations 
drive. [end recording] 


Attending the opening session as observers were 109 secretaries of leading party groups 
of provincial-level departments, commissions, offices, and bureaus as well as prefec- 


tural, city, and county party committees. 
Congress Closes 
0W072212 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 2 Jul 85 


[Text] The Fourth Fujian Provincial CPC Congress came to a triumphant conclusion in 
Fuzhou on the afternoon of 2 July. 
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The congress called on all Communist Party members to unite the people throughout the 
province, create anew situation in socialist construction in the light of actual situ- 
ation in Fujian and with the interests of the whole country and the needs of the world 
in mind, and strive to make Fujian stand in the vanguard of the four modernizations. 


Comrade Hu Ping presided over the closing ceremony. Executive chairmen of the congress 
who were seated in the front row on the rostrum were Xiang Nan, Hu Ping, Yuan Gai, Gao 
Hu, Lin Zhize, Yuan Qitong, (He Shaochuan), Jia Jiumin, He Minxue, and (Hua Huzhou). 


Of the 496 delegates to the congress, 461 took part in the election at the congress, a 
number meeting the requirement of the party Constitution. By secret ballot, the congress 
elected 50 full members and 12 alternate members of the Fourth Fujian Provincial CPC 
Committee and 43 members of the Advisory Commission and 40 members of the Discipline 
Inspection Commission of the Fujian Provincial CPC Committee. The congress also approved 
a list of delegates to the national party representative conference. 


After completing the election, the congress adopted a resolution on the report on the 
work of the Third Fujian Provincial CPC Committee. The resolution pointed out: In the 
past more than 5 years since the last provincial party congress, the provincial party 
committee and party organizations at various levels have done tremendous work and scored 
great achievements under the leadership of the party Central Committee. The report has 
made a realistic summation of achievements as well as shortcomings in the work over the 
past more than 5 years. The guiding principles and basic requirements outlined in the 
report for the work for the next 5 years embody the guidelines of the 12th CPC National 
Congress and the 3d Plenary Session of the 12th CPC Central Committee, conform with 
reality in Fujian, reflect the common aspirations of the people of the whole province, 
and provide an important basis for guiding the work in various fields in Fujian. The 
resolution called on party organizations at all levels to uphold the four fundamental 
principles and focusing on the task of economic construction, study ways and means for 
developing Fujian's mountain and marine resources and both coastal and mountainous 
regions as well as for building the eight bases in order to promote the province's 
econommy and prefulfill the goal of quadrupling gross annual output. 


The congress also adopted a resolution on the report on the work of the provincial 
Discipline Inspection Commisstion. The resolution called on party committees and dis- 
cipline inspection commissions at various levels to further step up the party's disci- 
pline inspection work. The resolution also called on all Communist Party members to 
further enhance their party spirit, strictly observe party discipline, play an exemplary 
role in various fields, and strive to bring about a fundamental change for the better in 
party style. 


The congress ended to the majestic music of the Internationale. 


FUJIAN SETS RULES FOR COUNTY-LEVEL RECTIFICATION 


0W071403 Beijing XINHUA Domestic Service in Chinese 1740 GMT 5 Jul 85 
[By reporters Cui Baozhang and Cai Guichun] 


[Text] Fuzhou, 5 Jul (XINHUA) -- The Fujian Provincial CPC Committee has laid down 
three rules to ensure the success of county-level party rectification. 
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After a recent study of the party rectification situation in the entire province, the 
Fujian Provincial CPC Committee has learned that party rectification at the provincial 
level has been basically completed; that the comparison and examination work of party 
rectification at the prefectural and city level will soon come to an end; and that party 
rectification at the county level is currently in full swing. From now on, the provin- 
cial and prefectural level organs should concentrate their energy on their day-to-day 
duties, and the various provincial and prefectural departments should go down to the 
counties to help the latter arrange their day-to-day duties, because if the day-to-day 
operation at the county level fails, the county level party rectification task would 
suffer setbacks. The provincial and prefectural party and government departments must 
pay close attention to this problem. To ensure the success of county level party recti- 
fication without interference, the provincial party committee has laid down the follow- 
ing rules: 


1. Strengthen leadership in county level party rectification. The various prefectural 
(city) party committees must appoint a deputy secretary to be exclusively responsible : 
for party rectification. In accordance with the central authorities’ requirements, the 
county party committee should organize two groups, one for party rectification and the 

other for day-to-day duties. In addition, there should be a capable and vigorous party 
rectification office. 


2. The province and prefectures (cities) should cut their meetings to a minimum, elimi- 
nate all unnecessary meetings and cut down the time for meetings that are necessary. 
When the provincial or prefectural (city) departments concerned hold meetings of top 
county-level cadres, the provincial or prefectural (city) party committee must ensure 
that the above principles are observed. 


3. During a 2-month period, from the beginning to the end o° the comparison and examina- 
tion of county-level party rectification work, county-level leaders should not leave the 
county to visit outside localities or make tours abroad. The prefectural (city) party 
committee must ensure that this rule is strictly followed. 


At a work conference, held from 4 to 5 July, the provincial CPC committee worked out 
specific plans for the three above decisions. 


FUJIAN PLA ASSESSES RECTIFICATION WORK TO DATE 


0W071221 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 4 Jul 85 | 


[Excerpt] It is necessary to adhere to high standards in party rectification, obey the 
party's arrangements for transferring to civilian jobs, and ensure smooth progress in 
troop streamlining and reorganization with party rectification. This principle was re- 
cently formulated by the party committee of the provincial military district after sum- 
ming up the early stage of party rectification work. The requirement was also set by 
the party committee on all units under the military district to continue to carry out 
party rectification. 


In light of more cadres in the military district being transferred to civilian jobs this 
year than in previous years, the party committee has called on leading cadres at all 
levels to play an exemplary role in promoting party rectification and, at the same time, | 
the strength reduction reorganization. For this reason, the party committee has streng- 

thened collective leadership while setting good examples in order to influence and en- 

courage all PLA units. 


Since news of the PLA's streamlining and reorganization for the purpose of serving the 
overall interest of national construction was reported, all members of the party commit- | 
tee have pledged to adhere to high standards and strict requirements and obey the 

party's arrangements in order to simultaneously promote party rectification and the 


strength reduction reorganization. 
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After the party committee completed the comparison and examination phase of party 
rectification, District Commander Lu Fuxiang, Political Commissar Lin Zhize, and 
other leading ccmrades led nine separate work groups respectively to conduct investi- 
gations and study in the PLA units. For 2 weeks they held scores of discussion meet- 
ings and had heart-to-heart talks with hundreds of officers and soldiers, extensively 
soliciting their opinions on 10 specific topics, including how to intensify party 
committee and grass-roots building, conduct troop streamlining and reorganization 
successfully, and follow the overall situation. Based on their opinions, the party 
committee revised the plan for the phase of receitication and correction. 


Now all military subdistricts and the Xiamen and the Putian City People's Armed Forces 
Departments are carrying out party rectification work. 


JIANGXI GOVERNOR REPORTS TO PROVINCIAL CONGRESS 


0W072130 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 24 Jun 85 


[Text] In his report on the work of the provincial government before the third 
session of the sixth provincial People's Congress, Governor Zhao Zengyi stressed: We 
must continue to enhance the economic results and make it a task of primary importance 
in all economic work, striving to achieve even greater successes than in the previous 
2 years. 


He said: In industrial production, we must guard against the erroneous tendency of 
one-sidedly stressing output value and blindly striving for speed in development. We 
must maintain a balance between economic results and u+velopment speed. In raising 
industries’ economic results, we must endeavor to achieve the following two objectives: 
1) marked improvement of product quality, increase in product variety, and fast 
marketability of products, and 2) conservation of energy, reduction of consumption of, 
raw and semifinished materials, and through elimination of waste. We must depend on 
quality for survival and practice thrift in production. At the same time, we must 
strive to lower our production cost by avoiding the diversion of products and funds 
for extraneous use and by resolutely eliminating operating losses. Increases in 
economic results should be reflected in increases in revenue. For this reason, it is 
necessary to open up revenue sources in all possible ways and do a good job in ensur- 
ing revenues. In particular, we must strengthen the leadership over taxation work to 
ensure fulfillment and overfulfillment of the task to increase revenues. 


Zhao Zengyi pointed out: An important task to increase overall social benefit is to 
greatly develop the production of consumer goods and rationalize the product structure. 
Many departments are engaged in the production of consumer goods, and most consumer 
goods are produced by the secondary light industrial and nonindustrial departments. 
Economic committees at all levels must supervise overall coordination among and 

control over all industries and trades. 


Governor Zhao Zengyi demanded that efforts be made to readjust the structure of rural 
industries so as to greatly develop the rural commodity economy. He said: To do so, 
it is necessary to implement the principle of overall development of the 10 sectors -- 
agriculture, forestry, (?grasslands), animal husbandry, fishery, industry, commerce, 
transportation, building industry, and service trades. In this way, the rural labor 
force may gradually shift from grain production to cash crop production, from crop 
planting to animal husbandry, and from primary industry to the secondary and tertiary 
industries. In planting crops, the ratio of grain and cash crops should be rationally 


arranged. 


¥ 
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Zhao Zengyi said: In diversified agricultural development, we must put the development 
of animal husbandry and marine products on equal status with crop plantation in addition 
to developing forestry and paying attention to the importance of the abundance of timber 
and bamboo. We must develop the production of eight categories of animals -- pigs, 
chickens, ducks, fish, cows, sheep, pigeons, and rabbits. At present, the emphasis 
should be placed on raising pigs. Later, it may gradually be shifted to raising cows 
and sheep. In line with this effort, the fodder and feed industries must be rapidly 
developed. Zhao Zengyi said: We must continue to emancipate our minds and boldly 
break up the restrictions of areas, trades, sizes, and forms, generally mobilizing 
peasants to run such industries and also allowing townships, villages, joint households, 
and households to run them. At present, the emphasis should be placed on joint house- 
hold and household undertakings. We must strive to have one-tenth of the province's 
peasant households become specialized industrial households after a year. 


Zhao Zengyi said: Work in the circulation aspect must be improved and the rural and 
urban markets well arranged. Circulation is the link between production and consump- 
tion. Circulation being not yet compatible with the development of the commodity economy 
is the outstanding weak point in our economic work at present. If this condition remains 
unimproved, production, consumption, and even the entire economic life will be adversely 
affected. Great attention should be directed to this condition. We must therefore 
effectively strengthen our leadership, accelerate the tempo of reform, and gradually 
establish and perfect a circulation network compatible with the development of the 
commodity economy. 


Zhao Zengyi said: To make good arrangements for the busy season market, an important 
task now is to ensure the supply of commodities. Products of our own province should 
be extensively purchased through contracts between industrial and commercial depart- 
ments. Regarding products of other provinces, we should encourage basic-level whole- 
sale enterprises and retail stores to order goods directly from producing units. He 
pointed out: another important task in making good arrangements for the market is to 
expand sales by way of withdrawing currency. Leaderships at all levels must pay equal 
attention to ensuring the supply of commodities and expanding their sale. It is neces- 
sary to develop collective and individual businesses and service trades in rural and 
urban areas, in particular, the specialized business and transport households in the 
countryside, giving proper leadership to the development and operation of collective 
and individual businesses. In the circulation field, the main-channel role of state- 
run businesses must under no circumstances be weakened. 


Zhao Zengyi demanded: To meet the needs of the developing situation, state-run busi- 
nesses should conduct research in market and consumption; learn, master, and apply the 
law of value; reform the management system; foster a correct ideology for running a 
business; improve the style of running a business; improve business management; and 
perfect the economic responsibility system. 


More on Governor's Report 
0W080636 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 25 Jun 85 


[Text] In his report on the work of the provincial people's government before the 
third session of the sixth provincial People's Congress, Governor Zhao Zengyi said: 
The general principle and ideology guiding all work of our province is that the pro- 
vincial economic growth rate should be a little bit higher than the average national 
development rate and that more efforts must be made to invigorate the local economy 
and open the province wider to the outside world. 
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Our tasks for 1985, Governor Zhao pointed out, are: study and implement the decision 
on reform of the economic structure adopted at the 3d Plenary Session of the 12th CPC 
Central Committee; restructure the economy as a whole while focusing on urban economy; 
adhere to the principles guiding our action that demand us to be steadfast, prudent in 
fighting the first battle, and sure to win; put all economic work under the command of 
current reforms; and ensure smooth progress of the four modernizations. The specific 
requirements are: produce more consumer goods while raising the enterprises’ economic 
efficiency; promote agricultural diversification and rural industry; pay special atten- 
tion to construction in the old revolutionary base areas; and make good progress in the 
feed industry, animal husbandry and aquatic products, the food packaging industry, tex- 
tile and garment industry, and production of home electric appliances. 


Governor Zhao Zengyi continued: It is necessary to take bolder measures in our efforts 
to strive for new advances in the introduction of advanced foreign technology and foreign 
capital as well as in the establishment of horizontal economic and technological ties 
among the provinces, autonomous regions, and municipalities. We should also strive for 
marked achievements in economic and technological exchanges as well as in cultural and 
educational exchanges within this year. 


Zhao Zengyi said: In opening the province to the outside world, we should try to attract 
foreign investment and technology through joint ventures in the interest of transforming, 
improving, and expanding our old enterprises. As far as joint ventures are concerned, we 
must stress their practical value, study the feasibility of such ventures well in ad- 
vance, and do preparatory work well. A system of assigning personnel to posts of re- 
sponsibility for talks with foreign businessmen on such ventures, for signing agreements 
or contracts with them, and for supervising construction and operation of joint venture 
projects must be established so that problems arising can be solved in good time through 
periodic joint inspection of such projects. Their close inspection is necessary to en- 
sure the quality of joint venture projects and their scheduled completion as well as 
their economic results. 


Governor Zhao continued: In opening the province to other parts of the country, we must 
continue to increase economic and technological ties of various forms with the fraternal 
provinces, regions, and municipalities, especially to promote cooperation in various 
forms with the Shanghai Economic Zone, provinces, and municipalities at different levels 
and through varied channels. We should expedite the coastal cities’ economic and 
technological transfer to our province. 


To attract more foreign capital, we should continue to provide favorable conditions to 
foreign investors and set up construction of our basic facilities and installations, 
Zhao Zengyi pointed out. 


Governor Zhao said: We must improve government work to suit the new situation that has 
emerged from current reforms. It is imperative to adhere to the guidelines spelled out 
in the directives issued by the party Central Committee and the State Council regarding 
the streamlining of government organizations, and eliminate their overlapping and over- 
staffing and other unreasonable practices. Zhao Zengyi pointed out: The longstanding 
practice of directing grass-roots units to serve government organizations must be 
thoroughly changed. A clear-cut viewpoint of directing government organizations to serve 
grass-roots units should be firmly established and implemented in practice of work. We 
must also improve government organizations’ work efficiency, establish strict rules and 
regulations, and set up a system of personal responsibility. 


Governor Zhao Zengyi said: Government personnel must serve the people heart and soul 
and persist in and carry forward the fine tradition and work style of practicing strict 
economy, building our country through diligence and austerity, and observing frugality 


in everything. 
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Moreover, we must vigorously improve the work style of government organizations, develop 
the spirit of giving full play to one's initiative, and persevere in taking actual condi- 
tions into account in doing everything. 


Zhao Zengyi continued: Learning must be considered as a serious task. We should engage 
in theoretical study and learn from actual conditions and improve the quality of cadres. 
Furthermore, we must strengthen unity, continue to overcome the effects of factionalisn, 
eliminate barriers and personal grudges, concert our efforts, and support each other. 


1985 Draft Budget Presented 
0W051109 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 27 Jun 85 


[Excerpts of report on the final provincial accounts for 1984, and the draft provincial 
budget for 1985, delivered by Li Tianfei, director of the Jiangxi Provincial Finance 
Department, at the third session of the Sixth Jiangxi Provincial People's Congress] 


[Text] The report says: In 1984, there was a basic balance between provincial revenue 
and expenditure, with revenue slightly higher than expenditure, and thus the provincial 
budget for 1984 was overfulfilled. 


On the draft provincial budget for 1985, the report points out: We must firmly implement 
the general guiding principle that the rate of Jiangxi's economic growth should be 
slightly higher than the national average, and Jiangxi should take bolder action to 
invigorate the domestic economy and open to the outside world. We must persistently 
carry out reforms, energetically develop production comprehensively enhance economic re- 
sults, and increase production and income. The principle for planning the 1985 budget 
is to strive to open up new financial resources and increase revenue, on the basis of 
development of production and enhancement of economic results, meet the needs of the con- 
struction of key projects and the reform of the economic structure, in accordance with 
the principle of doing what we are capable of, continue to support the development of 
cultural, educational, and scientific undertakings, improve the people's livelihood, 
exercise strict control over expenditure by ensuring an overall balance and good finan- 
cial management, and continue to achieve a balance between provincial revenue and ex- 
penditure, with revenue slightly more than expenditure. 


On the fulfillment of the 1985 provincial budget, the report points out the need to do 
the following work thoroughly: 


1. It is necessary to enhance economic results in comprehensive way, and increase pro- 
duction and income. State-run enterprises should take a further step in adopting a cor- 
rect guiding principle for their operations, put the enhancement of economic results 
above management and operations. 


2. It is necessary to further improve tax and revenue work. Tax collection organs 
should further strengthen their numbers, collect all taxes on time, and resolutely 
prevent tax evasion and late tax payment. The State Council has approved that, beginning 
this year, agricultural tax in our country will be paid in cash, instead of the past 
practice of paying agricultural tax mostly in kind. The peasants should actively fulfill 
their tax-paying duty. The departments concerned should closely cooperate to do a 
thorough and good job, and ensure the completion of the task of collecting agricultural 
taxes assigned by the state. 


3. It is necessary to continue to do a serious and good job in reforming the tax and re- 
venue system. 


a iaiicilallae 
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Beginning in January 1985, our province should require all prefectures and cities to im- 
plement a new financial management system, under which taxes are classified into various 
categories, and revenue quotas and expenditure limits are set for various levels. Sub- 
sidized counties should strive to systematically improve their situation, increase pro- 
duction and income, and achieve a balance between revenues and expenditure in self- 
self-reliance. 


4, It is necessary to adhere to the principle of building up the country through thrift 
and hard work, andeffectivelycontrol expenditure. Governments and departments at all 
levels should strictly fulfill their budgets, persistently keep expenditure within the 
limits of income, do things according to their financial capability, and strictly con- 
trol expenditure. The goal of reducing expenditure by 10 percent, set by the state, 

must be achieved or overachieved. It is necessary to use good management and effectively 
manage development funds in old revolutionary base areas, and support poor and difficult 
regions in developing production and improving their situation. 


5. It is necessary to speed up capital turnover, and achieve an overall balance. The 
financial resources within this year's budgets at all levels should be primarily 
allotted to meet the needs of reform of the wage and price systems, before they are 
allotted for otherpurposes. It is impermissible to plan a deficit budget. 


6. It is necessary to strengthen financial supervision, and strictly enforce financial 
discipline. We must not tolerate such problems as unauthorized retention of state 
revenues for own use under the pretext of reform, willfully increasing expenditures, 
wantonly issuing allowances, or permitting extravagance and waste. We should stop the 
new, unhealthy, current tendencies in the course of party rectification. 


Draft Development Plan Laid Out 
0W051221 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMI 27 Jun 85 


[Excerpts of report by (Wang Ying), chairman of the Jiangxi Provincial Planning Com- 
mission at the third session of the Sixth Jiangxi Provincial People's Congress on the 
1985 draft plan for national economic and social development ] 


[Text] The report reviewed the fulfillment of the 1984 plan. In 1984, a favorable 
situation rarely seen in the past year prevailed in developing Jiangxi's economy. The 
salient points in the development of Jiangxi's economic sectors were as follows: 


Sharp increases in fixed assets hit a record high. New breakthroughs were achieved in 
implementing the open-door policy. A comprehensive growth was registered in production, 
construction, and people's living standards The targets for economic and social develop- 
ment, set by the Sixth 5-Year Plan, were fulfilled in the province a year heard of 


schedule. 


The main tasks for economic and social development in Jiangxi for this year are as 
follows: 


-- Carry out all types of reform in a comprehensive manner, continue to readjust the 
economic structure, quicken the pace in developing technical innovations in various 
enterprises, and promote the development of intellectual resources. 

-- Boldly enliven the domestic economy, vigorously implement the open-door policy, and 
bring about an overall growth in production, construction, and people's living standards, 
while enthusiastically raising economic efficiency. 
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--Increase the speed of development in Jiangxi's economy to slightly faster than the 
national average. 

--Comprehensively fulfill, and overfulfill, the Sixth 5-Year Plan, and lay a good founda- 
tion for further developments in the period of the Seventh 5-Year Plan. 


The following is the general outline of the draft plan for 1985: 


--We might rationally readjust the product mix, strive to overcome the two shortcomings, 
and actively develop the consumer goods industry. 

—The total output value in industrial and agricultural production in 1985 is to reach 
24.8 billion yuan, an increase of 8.7 percent over 1984. In this output value, agricul- 
tural production is to increase by 5.4 percent, and industrial production by 11 percent. 
—Efforts must be made to continually increase grain production, and regard the develop- 
ment of animal breeding and rural industries as the focal point to overcome the two 
shortcomings, and of the consumer goods industry as the focal point for this year's 
economic work. 

--We must quicken the tempo in the development of energy resources and transportation, 
and in the production of raw and semi-finished products. In the field of energy 
resources, the output of coal is to reach 18.3 million tons, and that of electricity 8.25 
billion kWh, an increase of 16.2 percent over 1984. In the field of transportation, 
arrangements will be made to build the (Dasha) Railway, lay double tracks on the 
Zejiang-Jiangxi Railway, improve the Nanchang-Jiujiang and Yingtan-Xiamen Railways, build 
the western part of the [word indistinct] and (Shannan) highways, and tame the Chang 
Jiang. in the field of raw and semifinished materials, construction of the (Xiye) iron 
and steel works, the (Banye) cement plant, and others will get under way. The output of 
major raw materials and semifinished products will be increased over the last year's. 
Efforts must be made to develop intellectural resources, and to further develop science, 
education, culture, public health, and sports. In the field of science and technology, 
it is necessary to reform the system of developing science and technology, open the mar- 
ket for achievements in science and technology, recommend the practice of paying royal- 
ties for the use of such achievements, and make science and technology serve economic 
construction. 


In the field of education, the draft plan places emphasis on the following three points: 


1. Efforts must be made to change the structure of secondary education, and vigorously 
promote vocational and technical education in secondary schools. 

2. It is necessary to readjust the structure of the institutions of higher learning, 
and add more courses and departments, such as economic management, to meet the needs in 
the province. 

3. It is essential to broaden education among workers, and mobilize all sectors in 
society to promote education in various forums, and through all channels. 


It is imperative to ensure completion of key construction projects, and quicken the tempo 
of promoting technical innovations in existing enterprises. Investment in local capital 
construction projects must be made by bringing the scale of the projects under control, 
ensuring the projects are important, doing a good job in carrying out reform, and improv- 
ing economic results. 


It is necessary to implement the open-door policy even more boldly, and vigorously pro- 
mote economic and technical cooperation in various forms. Efforts must be made to fur- 
ther explore, and develop, the natural resources in the province, help existing enter- 
prises carry out technical innovations, and promote the socialist commodity economy. 

It is essential to take the initiative in vigorously coordinating with fraternal pro- 
vinces and cities, and attract more investment, technology, and qualified personnel from 
the coastal areas into our province. Efforts must be made to continually improve the 
people's living standards, and invigorate the rural and urban markets. 


The report introduced several tasks which must be done well, in order to comprehensively 
fulfill and overfulfill the 1985 plan and the Sixth 5-Year Plan: 
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1. Paying attention to reform this year and losing no time in pushing forward all 
teforms; 

2. Ensuring unity between the growth rate and economic results, always putting the 
achievement of good economic results above all other economic work, and preventing the 
tendency to race for a high growth rate while disregarding social effects and economic 
results; 

3. Tightening control of macroeconomic activities, and ensuring an overall balance; 

4. Attaching importance to accelerating development of old revolutionary base areas, 
fully understanding the significance of the development of these areas to the economic 
development of this province, and striving to meet the basic needs of the people there, 
in food and clothing, in 3 years; and 

5. Doing a good job in building projects involving foreign capital and imported techno- 
logy, and in forming economic associations with domestic partners, suspending construc- 
tion of projects not promising good economic results or irrationally located, thus 
releasing more manpower, materials, and finanical resources for use in other, justifi 
able, key projects. 


SHANGHAI FAMILY PLANNING OFFICIAL ON 2D CHILD 


0W061437 Shanghai City Service in Mandarin 0100 GMT 4 Jul 85 


[Text] Recently, this station received quite a few letters from our listeners asking 
whether or not a one-child family can have another child and whether or not the present 
family planning policy can be more flexible. With these questions in mind, our station 
reporter visited tne Shanghai Family Planning Commission. 


In reply, (Sun Yu), director of the office of the municipal family planning commission, 
said: While implementing the state's related documents, Shanghai has also further im- 
proved its policy on birth control and allowed, step by step, families having 

practical difficulties and conforming to related stipulations to have another child. 
However, this does not imply that people can relax in their efforts for family planning. 
At a time when more people are getting married and giving birth, it is still necessary 
to publicize in a widespread way that each couple will have only one child. 
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GUANGZHOU MEETING SUMS UP PARTY RECTIFICATION 


HKO30457 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 3 Jul 85 


[Text] The Guangzhou City CPC Committee held a gathering this morning in the Zhongshan 
Memorial Hall to sum up experiences of the first batch of units in the city that have 
carried out party rectification. Participating were all party members in the first 
group of units and comrades responsible for grasping rectification in the second group 
of districts, bureaus, and general companies. 


(Wang Zongchun), deputy secretary of the city CPC Committee, presided. Xu Shijie, 
secretary of the city CPC Committee and head of its party rectification guidance group, 
made a speech. He made an initial summation on party rectification in the first group 
of units and put forward the following specific demands on consolidating and developing 
the fruits of party rectification and further strengthening party building: 

1. Step up education for party members in strengthening the concept of party spirit. 


2. Actively launch a drive to create advanced party branches and groups, outstanding 
party members, and civilized organs and units. 


3. Set up various party systems and put them on a sound basis. 


4. Continue to do a good job in party recruitment and continually expand the party's 
ranks. 


5. Further readjust and strengthen the leadership groups at all levels and step up the 
four transformations of the third echelon and the entire cadre force. 


GUANGDONG RADIO ON IMPORTANCE OF GRAIN PRODUCTION 


HKO50941 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 3 Jul 85 
[Station commentary: "We Should Attach Great Importance to Grain Production"] 


[Text] In the course of implementing this year's central document No 1, readjusting the 
rural production structure, and developing a diversified economy, we must by no means 
forget the prerequisites put forward by the document, nor must we relax our efforts in 
grain production. 


At present, Guangdong still has a shortage of grain. Therefore, the work of fulfilling 
the grain production task plays an important part in the overall situation. However, 
in the course of readjusting the rural structure, some localities have relaxed their 
efforts in grain production. In particular, some grain production areas have inappro- 
priately grown cash crops instead of rice. This has sharply reduced the province's 
grain production area. All localities should pay attention to-+this issue. 


In connection with the situation of cash crop production, the (Yongan) District CPC 
Committee of Gaoyao County educated the cadres <nd masses on taking the overall situa- 
tion into consideration, proceeding form the interests of the state, and correcting the 
trend of blindly developing the production of cash crops. The committee adopted mea- 
sures to increase the area for growing late rice. The practice of the committee is 
worth studying by all localities. 
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WEI CHUNSHU DELIVERS GUANGXI WORK REPORT 


HKO40257 Nanning Guangxi Regional Service in Mandarin 1130 GMT 3 Jul 85 


{Excerpts} In his government work report delivered at the third session of the sixth 
regional People’s Congress, Comrade Wei Chunshu spoke on doing a good job in importing 
from abroad and linking up with the interior and improving the capability to earn foreign 
exchange. He said: Guangxi has abundant resources but insufficient capital and back- 
ward technology and management. We must take full advantage of our resources and our 
conditions in being close to Hong Kong, Macao, and Southeast Asia, having many com- 
patriots overseas and in Hong Kong and Macao, and possessing the open ports of Beihai, 
Fang-heng, and Wuzhou, and make use of all available channels and relationships to 
establish still more extensive and close relations with the international economy. 


Chairman Wei Chunshu pointed out: A prominent problem in speeding up the import of 
capital and technology is that we must improve our capability to earn foreign exchange 
and increase cur foreign exchange income. This year the central authorities are allow- 
ing the region to retain 50 percent of its foreign exchange. The regional people's 
government has decided to allow the units earning the foreign exchange to have most of 
this retained portion, so as to stimulate their enthusiasm. The prefectures, cities, 
counties, and departments must vigorously develop commodity economy and strive to 
increase exports. Industrial and agricultural production must be geared to the markets. 
Some commodities must primarily be geared to the international market. We must dare to 
break into that market and provide more high-quality low-priced goods that gell well and 
are relatively competitive, so as to increase our foreign exchange earning capability. 


We must actively develop tourism and promote output of goods for tourists, so as to 
increase foreign exchange income. 


Chairman Wei Chunshu went on to speak on doing a good job in the reforms of wages and 
prices. He said: The wages reform in state organs, undertakings, and units must 

be carried out in accordance with the unified state regulations and arrangements. 
Large and medium enterprises owned by the whole people where the conditions are ripe 
should promote the method of linking the total wage bill to economic results. Enter- 
prises where the conditions are not ripe for the time being can go on using the current 
methods. 


Following the price readjustments and lifting of restrictions, state-owned commerce must 
use various economic methods to take part in regulation by market mechanism and play 
its role as the main channel. It is also necessary to strengthen price control and 
strictly ban random price hikes and so on. 


Chairman Wei Chunshu said: We must actively carry out reforms of the science and 
technology structure and education structure. In reforming the science and technology 
structure, we must implement the principle of having economic construction rely on 
science and technology and ensuring that science and technology work is geared to 
economic construction, and focus on the application and popularization of the fruits of 
research. We must vigorously open up the technological market and speed up the work of 
turning the fruits of science and technology into commodities. 


In education, we should strive to ensure that one-fourth to one-third of the counties 
and city districts have basically introduced universal primary education by year-end. 
A current conspicuous issue in developing secondary and primary education is that of 
solving the problems of capital for running schools and of speeding up teacher training. 
We must clso achieve new developments this year in other cultural undertakings and in 
public health and sports. 
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Wei Chunshu went on to speak on strictly practicing planned parenthood and controlling 
population growth. He demanded that, beginning this year, the annual natural popu- 
lation growth rate should not exceed 9.4 per 1,000. The government at all levels must 
grasp the two kinds of production simultaneously and assign planned parenthood work an 
important place on their agenda. In accordance with the relevant policies, we must 
continue to advocate that Han and Zhuang couples in the urban and rural areas have only 
one child. Those who meet the policy regulations and have approval can be allowed to 
have a second child in a planned way. However we must resolutely ban the birth of a 
second or more child not covered by the plan. Couples of other minority nationalities 
are allowed to have a second child. At present, we must focus the work on the rural 
areas, and the focus in the rural areas should be on banning the birth of more than a 
second child. 


Urges Strengthened Leadership 
HKO50223 Nanning Guangxi Regional Service in Mandarin 1130 GMT 4 Jul 85 


[Excerpts] In the third part of his government work report, regional government 
Chairman Wei Chunshu spoke on improving government work and tangibly strengthening 
leadership. Chairman Wei Chunshu said: In order to smoothly carry out reforms of 
the economic structure and economic construction and ensure the victorious fulfillment 
of all tasks for this year, it is first necessary to unify our thinking and under- 
standing. Specifically, we must unify our understanding regarding the following 
issues: 1) Strengthen unity, look ahead, and work in concert to build the four 
modernizations. 2) Fully understand the necessity of reform and unswervingly press 
forward with reform. 3) Further establish confidence in transforming Guangxi's 
economy as soon as possible. 4) Establish the overall concept. 5) Strengthen 
controls and stress discipline. 


Wei Chunshu pointed out: To make a success of work this year, the leaders at all 
levels must pay particular attention to improving their work style and methods. At 
present it is necessary to focus on solving the following problems: 1) Step up 
investigation and study. 2) Persistently base efforts on reality. 3) Firm things 
up and stress practical results. 


Wei Chunshu continued: The government at all levels must also strengthen its own 
building. Comrade Deng Xiaoping recently pointed out: What is leadership? Leadership 
is service. The government organs are important parts of the superstructure. Their 
fundamental duty is to serve economic construction, the grass roots, and the people. 


This is a fundamental guiding idea for improving government work. We must change as 
quickly as possible the methods that formed over a long time of being accustomed to 
act as mothers-in-law and relying on the patriarchal work style, and change from 
issuing commands to providing service. 


We must continue to carry out reforms of the government structure and work methods 

in accordance with the principle of streamlining the administration and delegating 
powers, and gradually make government work scientific and systematic. We must 
resolutely curb tendencies to increase the number of organs and personnel. Temporary 
organs that are duplicating the work of the departments in charge must be gradually 
abolished. We must certainly not allow continued swelling of the organs and the 
personnel establishment. We must put on a sounder basis and strictly implement the 
job responsibility system in the organs and strive to improve work efficiency there. 
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We must continue to strengthen the building of grass-roots political power, especially 
the rural village residents committees. We must continue to straighten out new un- 
healthy trends. 


On the building of the legal system, Wei Chunshu said: In accordance with the central 
decision, we should strive to ensure that the whole body of citizens basically acquire 
common knowledge of the law within 5 years, and create a good atmosphere in which every- 
one learns, understands, abides by, and enforces the law. We must pay particular atten- 
tion to strengthening economic legislation and economic law theoretical studies, and 
learn as quickly as possible how to use the methods of law to manage the economy. At 
the same time, we must step up efforts to deal with public order problems in a compre- 
hensive way and resolutely crack down on all crimes and on criminal activities that 
poison youths and juveniles. We must resolutely ban gambling. We must strive for a 
further turn for the better in social and public order and create a stable and good 
social environment for building the four modernizations. 


We must further strengthen border defense construction, strengthen Army-government 

and Army-people unity, and launch the drive to support the Army and give preferential 
treatment to its dependents. The government at all levels must actively support the 
building of the PLA units into revolutionary, regular, and modern forces. We must 
step up militia building and give full play to the backbone role of the militia in the 
four modernizations drive. 


HUNAN'S MAO ZHIYONG ON PRICE CONTROL PROBLEMS 


HK040443 Changsha Hunan Provincial Service in Mandarin 2300 GMT 3 Jul 85 


[Text] On the morning of 3 July, Comrade Mao Zhiyong, a deputy to the provincial 
People's Congress and secretary of the provincial CPC Committee, joined in a panel 
discussion of the Changde delegation as an ordinary deputy. When the deputies spoke 

on current price instability, Comrade Mao Zhiyong said: Yes, you have raised this ques- 
tion well. The central and provincial authorities have repeatedly issued orders and 
decrees, but the sinister wind of price hikes and disguised price hikes has still not 
been curbed. It really is time to curb it. Many units and places have failed to en- 
force orders and prohibitions as instructed by the upper levels. This is a serious 
problem. We must put this right. 


Comrade Mao Zhiyong was very concerned over the situation in forestry. He discussed 
this with the deputies. He expressed the hope that they would put forward more views 
and suggestions to help the provincial authorities do a good job in this respect. 


Some deputies then mentioned that the current low grain prices had an impact on the 
peasants’ enthusiasm in growing crops. Comrade Mao Zhiyong said: I feel tle same way 
about this problem. 


When some deputies mentioned that peasants in some areas had ended up suffering a loss 
after engaging in business and becoming specialized households, Comrade Mao Zhiyong 
said: We must tell the peasants to be sure that, when embarking on the path of getting 
rich, they have got accurate information and have a clear view of the prospects. They 
should guard against blindly launching into business. 
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FIRST XIZANG AUDITING WORK CONFERENCE ENDS 


HK020726 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 Jun 85 


[Excerpts] The first regional conference on auditing work concluded in Lhasa on 28 June. 
The conference demanded: The auditing organs in all prefectures and cities must en- 
phasize grasping well the following three aspects of work in the second half of this 
year: 


1. It is necessary to eliminate new unhealthy trends in the course of economic reform 
and to get rid of interference to guarantee the smooth progress of reform. 


2. It is essential to seriously inspect the appropriation of operating expenses and 
special funds for capital construction and the impairment of interests to the state and 
consumers. 


3. Due to unsound auditing organs and a small number of their personnel in our region, 
auditing units of all prefectures and cities must concentrate their forces to fight a 
war of annihilation, must inspect the main problems, and must openly deal with them. 


During the first regional conference on auditing work, Duoj‘ecaidan, chairman of the 
regional people's government, visited the comrades attending the conference. He also 
gave important instructions on auditing work in our region. He said: Auditing work is 
very important. Particularly in the period of implementing the policies on opening to 
the outside world and invigorating the domestic economy in our region, auditing work 
Must not be weakened. He hoped that all comrades engaging in auditing work would make 
achievements in broadening sources of income, reducing expenditures, and emphasizing 
economic results. 


YUNNAN FOURTH PARTY CONGRESS OPENS 6 JUL 


HK060418 Kunming Yunnan Provincial Service in Mandarin 0400 GMT 6 Jul 85 


[Text] The fourth Yunnan provincial party congress solemnly opened in Kunming this 
morning. There are 694 delegates to the congress, 663 of whom were present, the others 
having asked for leave of absence. There are also 55 observers. There are delegates 
from all 25 minority nationalities and from the (Puchong) people. 


Executive Chairman Pu Chaozhu presided at the opening ceremony. Comrade An Pingsheng 
delivered a work report on behalf of the Third Yunnan Provincial CPC Committee. The re- 
port was in three parts: 1) Five years of continual victorious advance; 2) stand in 
the forefront of reform and strive to speed up the accomplishment of the party's gene- 
ral task and goal in Yunnan; 3) further strengthen and improve party leadership, to en- 
sure the victorious accomplishment of the party's general task and goal. 


An Pingshang said: So long as the party organizations at all levels and the whole body 
of party members in the province unite still more closely around the CPC Central Com- 
mittee and lead the people of the whole province to study and work hard with common 
efforts, we will certainly be able to create a new situation in all fields of socialist 
modernization and build Yunnan into a beautiful border region of the motherland. 
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HEBEI CIRCULAR ON VEGETABLE PRODUCTION, SALES 


§K051221 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 17 Jun 85 


[Text] In order to better promote production, invigorate circulation, and ensure 
supplies, the provincial government recently issued a circular on the reform of the 
vegetable production and sales system, calling on all prefectures, cities, and 
departments to implement it. 


The circular points out: Various vegetables necessary in the daily lives of the people 
are subject to seasonal changes. Each household cultivates a certain kind of vegetable. 
Therefore, the sowing acreage of vegetables must be controlled from a macroeconomic 
point of view and be subjected to the guidance plan so that the production of vegetables 
will dovetail with the demand and the market supply will be balanced. 


The circular stipulates: All cities under the jurisdiction of the provincial government 
and cities under the jurisdiction of the prefectural government should establish 

contact between grain and vegetable production. Areas where the restrictions of 
vegetable prices are eased should stop the original practice of supplying party-priced 
cereal oil to vegetable growers and should give them grain in exchange for vegetables. 
The state will supply grain rations in line with the unified selling prices to 

vegetable growers selling vegetables to state-owned vegetable companies at prices 

lower than those of agricultural markets. As for vegetable growers not selling their 
vegetables to state-owned vegetable companies but selling them freely in markets, 

grain rations will be given to them according to proportional prices. 


The circular calls for efforts to do vegetable business through various channels and 

to invigorate circulation. All units, including the state, the collective, and 
individual units, should attend to this work in order to form an open circulating 
network with many circulating channels, fewer links, and high efficiency. Vegetable 
growers may sell their vegetables to the state and may also sell their own products 
themselves. The relevant departments in the city should support those vegetable 
growers who set up vegetable stalls in the city and should provide them with all 
necessary facilities. The industrial and commercial administrative departments should 
strengthen management over agricultural markets, and institute additional necessary 
measures, report the prices of vegetables to the public for reference in a timely 
manner, and impose restrictions on the rise of vegetable prices. It is necessary to 
set up wholesale vegetable markets and provide transaction places for the producers 

and marketing units. After implementing the system on vegetable business through 
various channels, the state-owned vegetable companies in large and medium-sized cities 
should serve as the main channels, vigorously participate in the buying and selling 
activities, make up the other's deficiency from their own surplus, and appraise the 
market prices through discussion. The existing vegetable retail departments should not 
be abolished but developed continuously in order to distribute more networks and to make 
things easier for the broad masses of residents. 


Some retail vegetable departments may invigorate business by cooperating with vegetable 
growers, or through contract or rental systems. However, they must deal mainly with 
vegetable business and not with industrial goods absolutely unrelated to nonstaple food. 


The circular also stipulates: The prices of vegetables will be regulated through the 
market and be purchased and sold at negotiated prices. The local pricing and 
operational departments should formulate according to different cases a more flexible 
proportion between purchase and sales and give guidance in this regard. 
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The retail prices of state-owned companies, in principle, should be slightly lower than 
the prices of agricultural markets. They should not take the lead in raising prices. 
The state will continue to give deficit subsidies to state-owned vegetable companies. 


The circular calls on all city governments to strengthen leadership over vegetable work, 
include the vegetable production and marketing work on their agenda, and grasp it 
firmly and well. All departments, including agriculture, commerce, public security, 
industrial and commercial administration, commerce, public security, industrial and 
commercial administration, and environmental protection, should maintain close coordina- 
tion, and ensure the smooth progress in this reform. 


SHANXI PARTY SECRETARY LI LIGONG REELECTED 


0W071720 Beijing XINHUA Domestic Service in Chinese 1150 GMT 7 Jul 85 


{[Text] Taiyuan, 7 Jul (XINHUA) -- Through democratic election and with the approval 
of the CPC Central Committee, the Shanxi Provincial CPC Committee formed a new leading 
body today. Li Ligong is secretary of the provincial CPC Committee, and Wang Senhao 
and Wang Jiangong [3769 1696 0501) are deputy secretaries. 


The Fifth Shanxi Provincial CPC Congress was held in Taiyuan from 29 June to 6 July. 

The Fifth Shanxi Provincial CPC Committee held its first plenary session on 7 July. 

On the same date the provincial Advisory Commission and Discipline Inspection Commission 
also held plenary sessions. The standing committees of the provincial CPC Committee, 
the Advisory Commissi»n, and the Discipline Inspection Commission were elected at 

these sessions. 


Wang Kewen is chairman of the provincial Advisory Commission, while Jia Jun [6328 0193] 
and Hu Xiaoqin [5170 2556 3830] are vice chairmen. Zhang Bangying [1728 6721 2019] 

is secretary of the provincial Discipline Inspection Commission, and Zhang Jindou 
[1728 6930 2435], Feng Zhimao [7458 5347 5399], and Zhang Bingfa [1728 4426 3127] are 
deputy secretaries. 


XINHUA on Li 
0WO71054 Beijing XINHUA in English 1043 GMT 7 Jul 85 


[Text] Taiyuan, July 7 (XINHUA) -- Secretary of the Communist Party's Shanxi 
Provincial Committee Li Ligong was re-elected at a committee session here today. 


His deputies are Wang Senhao and Wang Jiangong. 


Li, 60, is a member of the Communist Party Central Committee. He joined the revolution 
in 1938 and was admitted into the party in 1940. He was promoted from a county party 
secretary and later served as the first secretary of the Beijing municipal committee of 
the Communist Youth League and then a secretary of the Beijing municipal party 
committee. Li was made executive secretary of the Shanxi provincial party committee 

in 1981, and then secretary of the provincial party committee in 1983. 


Li is one of the local senior party cadres now being elected in various parts of China. 
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2 TAIWAN KMT 'SPIES' UNDER ARREST IN FUJIAN 


0W061134 Beijing XINHUA Domestic Service in Chinese 0926 GMT 6 Jul 85 


[Text] Fuzhou, 6 Jul (XINHUA) -- The national security organ in Jinjiang Prefecture 
of Fujian recently cracked two cases that involved spies sent by the Kuomintang in 
Taiwan. SpiesSun Liyi and Lin Zihong have been arrested according to law. 


Sun Liyi is 28 years old. When he went to Hong Kong to visit his relatives, he was 
lured and bought over by the KMT spies from Taiwan and degenerated into a spy himself. 
He received spy training, accepted money to carry out activities, and became a tool to 
carry out spying activities, collect information, and administer other assignments. At 
the beginning of this year, he had more than once provided the spy organ with infor- 
mation after he sneaked into Quanzhou. At the same time, he carried out the intentions 
of the spy organ and used various means, such as presenting others with large amount of 
money, trying to induce those of our inner circle to join the spy organ. 


Lin Zihong is from Jinjiang. He went to Taiwan by sea in October last year. Later, 
he sneaked back to the mainland with assignments from the espionage organ. 


With the close coordinationof the public security, border defense, and other departments 
concerned, and with the support of the broad masses, the national security organ in 
Jinjiang Prefecture has secured conclusive evidence after careful investigation and 
cracked the two cases. 


U.S. JOURNAL CITED ON NEED FOR CONTACT WITH MAINLAND 


HK030413 Beijing ZHONGGUO XINWEN SHE in Chinese 1307 GMT 1 Jul 85 


[Text] Beijing, 1 Jul (ZHONGGUO XINWEN SHE) -- Report from New York: On 29 June, the 
U.S. newspaper THE NEW YORK TIMES carried excerpts from an article entitled "Taiwan's 
Best Choice” published in The U.S. Quarterly FOREIGN AFFAIRS, which proposed four 
choices for Taiwan on the question of China's peaceful reunification. The article be- 
lieved that the best choice should be to reduce tension and extend unofficial contacts 
between the two shores of the Taiwan Strait. 


The article believed that if Taibei adopts the method of "cold war," the struggle 
between Taiwan's conservatives and liberals will be intensified, Taiwan's economic 
development plan will be ruined, Taiwan's businessmen will move their funds to other 
countries and foreign investors will hesitate to invest in Taiwan. 


The article said that if Taiwan proclaims "independence," then Taiwan's political situa- 
tion will become unstable and Taiwan will be unprecedentedly isolated. 


The article believed that the best choice for Taibei is to develop contacts with Beijing, 
even if they are of an unofficial nature. With the reduction of Taiwan's propaganda, 
military, and intelligence activities against the mainland, the tension between the two 
shores will be relaxed. And the gradual reduction of the bans of the direct trade with 
the mainland, the increase of the exchange of mail and of tours between the two shores, 
and the encouragement of civilian contact and academic contact between the two shores 
will create favourable conditions for future formal negotiations. 
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FIRE AT NUCLEAR PLANT CAUSES NO SERIOUS DAMAGE 


0W080251 Taipei CNA in English 0240 GMT 8 Jul 85 


[Text] Taipei, July 7 (CNA) -- A spokesman with the Taiwan power company said Sunday 
evening that there was a fire in the afternoon at the third nuclear power plant near 
Hengchun, southern Taiwan. The fire has been extinguished after an emergency rescue, 
the spokesman said, adding that no man was injured and concerned authorities will in- 
vestigate material losses as well as the cause of the accident once the temperature 
falls down. 


The fire happened at 5:23 p.m. from the engine No 1. The reactor and other equipment 
stopped automatically at once causing no serious damage, according to the spokesman. 
The engine No 2 is still in function, the spokesman added. 


VETERANS PROTEST JAPANESE REVISION OF HISTORY 


0W060533 Taipei CNA in English 0244 GMT 6 Jul 85 


[Text] Taipei, July 5 (CNA) -- A group of Chinese captives during the resistance was 
against Japan issued a joint statement Friday to protest against Japan's revision of 
its history of invasion of China over forty years ago. 


In the statement, they expressed their strong dissatisfaction with Peiping's allega- 
tion that the winning of the war against Japan was due to the leadership of the Chinese 
Communist regime. 


Members of the association of the Chinese captives during the resistance war against 
Japan pointed out that they were a group of Chinese people who were doing intelligence 
work behind the enemy's lines after Japan launched its attacks on China, and therefore, 
they had personally eyewitnessed the brutalities and atrocities of Japanese Armies 
during the wartime. 


The association members said everyone of them is bearing an unforgettable memory of 
being persecuted by Japanese warlords after they were captured in the Chinese terri- 
tories occupied by Japan. 


And therefore, they said that they cannot tolerate Japan's revision of its history of 
invading China, nor will they allow the Chinese Communists to distort the history by 
claiming that it was them who led the Chinese people to win the war against Japan. 


Refuting the Peiping regime's allegation, they questioned: "Where were you while we 
were shedding our blood to resist Japanese invasion and protect our country?" 


Members of the association who issued the statement Friday have decided to hold a 


membership meeting at the First Hotel in Taipei on Sunday to commemorate the 40th 
anniversary of the victory over Japan. 


OFFICIAL REITERATES POLICY OF NO TRADE WITH PRC 


0W041447 Taipei CNA in English 1434 GMT 4 Jul 85 


[Text] Taipei, July 4 (CNA) -- A government spokesman Thursday reiterated the Republic 
of China Government's basic policy of no direct trade with the Chinese Communist regime. 
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Chang King-yuh, director general of the Government Information Office [GIO], said that 
the nation's importers and exporters should not contact, negotiate, transact, sign 
contracts, or engage in any form of commercial activities with the personnel or units of 
the Chinese Communist regime stationed abroad. 


The businessmen here who violate the basic policy of no trade with the Peiping regime 
will be handled according to the law, the GIO chief said. 


However, Chang continued, since this nation is unable to prevent its trade partners from 
shipping the nation's products to the China mainland after they purhcase the products 
from the businessmen-here, the government, therefore, will not set any restrictions on 
such transactions. 


Chang's remark was aimed at clarifying the doubts of some businessmen here about the 
government's attitude toward the indirect trade with the Communist China. 


Meanwhile, a ranking financial official disclosed that owners of the three companies 
here were under investigation for trading with the Peiping regime have dual nationality. 


The businessmen were being questioned because they went to the China mainland with the 
passports of other countries and made direct negotiations there, he said. 


REAGAN ADVISED TO STUDY GORBACHEV BEFORE SUMMIT 


0W071311 Taipei International Service in English 0200 GMT 6 Jul 85 
[Daily news commentary] 


[Text] Ever since Soviet leader Mikhail Gorbachev took over the leadership in the 
Kremlin 3 months ago, almost everybody in the free world has seen him as a different 
type of boss from any of his stereotyped predecessors. News from Moscow this week about 
the shakeup of the Kremlin hierarchy has borne this out. Gorbachev not only surprised 
the world about the new lineup but also astounded outsiders with the rapidity with 

which he consolidated his power so completely. 


When he nominated the late Konstantin Chernenko to the post of chairman of the Presidium 
of the Supreme Soviet in April 1984, he said the ruling Communist Party had decided 

that in future the party general secretary should also hold the post of presidency. 

This led everyone to the conclusion that Gorbachev would assume the presidency as his 
predecessors did before him. Instead, he offered the post to Foreign Minister Gromyl:o 
who has been an architect and executive of Soviet foreign policy for 29 years. 
Nominally, Gorbachev was rewarding Gromyko for his long service. In fact, however, he 
kicked the 75-year old foreign minister upstairs so that he himself can personally 
direct Soviet foreign policy. Gorbachev's appointment of Georgian party boss Eduard 
Shevardnadze as foreign minister reveals what he had in his mind. The 5/-year old 
Shevardnadze not only is Gorbachev's protege and supporter but also knows practically 
nothing about foreign policy. So it is certain that future Soviet foreign policy will 
bear the personal mark of Gorbachev for better or worse now that Gromyko has become 

a mere figurehead. The reshuffle was preceded by the ouster of Griogoriy Romanov, a 
onetime contender for the top Soviet leadership and a man with a strong voice in military 
affairs. Be easing Romanov out of the center of power, Gorbachev killed two birds with 
one stone, eliminating a dangerous rival while grabbing the reins over the Soviet 
military establishments . 


I. 8 Jul 85 V 3 CHINA 
TAIWAN 


After his ascendancy to the top post, Gorbachev was widely believed to concentrate his 
attention on domestic reforms while leaving foreign policy and military matters to 
Gromyko and Romanov. But this week's Kremlin shakeup shows that the new Soviet leader 
wants nothing less than a total control. The fact that Gorbachev could accomplish his 
grand design within so short a time after he assumed leadership reveals the kind of 
antagonist the world will have to deal with for a long time to come. 


A Reagan-Gorbachev summit has been scheduled for November. There is no time to be lost 
for the American President to study his adversary carefully before personally sizing him 
up at the forthcoming meeting in Geneva. 


COMMENTARY VIEWS RETALIATION AGAINST TERRORISTS 


OWO71247 Taipei International Service in English 0200 GMT 4 Jul 85 
{News commentary] 


{[Text] Almost immediately after the release of the 39 American hostages by Lebanon's 
Shi'ite extremists, President Ronald Reagan vowed to fight back against terrorism every- 
where in the world. The .S. President said and we quote: The United States gives ter- 
rorists no rewards and no guarantees. We make no concessions, we make no deals. 
Nations that harbor terrorists undermine their own stability and endanger their own 
people, end quote. 


Reagan was apparently referring to Shi'ite leader Birri's earlier demand for U.S. 
Government guarantee of no reprisal before the hostages are freed. Although Washington 
made a vague statement hinting at no retaliation, the Reagan administration did not 
specifically guarantee that there would be no reprisal. So, no one can accuse the U.S. 
President of going back on his words if he did order a strike against the terrorists. 


The question is whether Reagan's warning will achieve its desired effect and whether he 
will actually carry it out. Our hunch is that Reagan's big-stick policy will have some 
deterrent effect for some state-supported terrorism, but is likely to fail in cases in- 
volving only individual terrorists or religious fanatics such as the Shi'ites. 


In the Trans World Airline's hijacking incident, fear of U.S. retaliation undoubtedly 
played a part in a Shi'ite decision to free the hostages. But seven other Americans who 
had been kidnapped in Beirut earlier are apparently still in Shi'ite hands. Their fate 
could be death if Reagan carries out his threat. 


These are the reasons for cautioning so far as reprisal against the Shi'ites in Lebanon 
is concerned. The Shi'ites have become a powerful sect in the Muslim world since the 
Iranian revolution, and they are widely scattered in the Arab world. If the Shi'ites 
in Lebanon are punished, their fellow faithfuls in other Arab states would be turned 
against the U.S. Thus, American ties with these Arab states would be adversely af- 
fected. Furthermore, the Shi'ites are fanatics who regard acts of terror as part of 
their divine responsibility and, therefore, are not afraid of death, as evidenced in 
the frequent car bombings in Lebanon during the last couple of years. Like other ter- 
rorists elsewhere, the Shi'ite extremists in Lebanon are believers of an eye for an eye 
and a tooth for a tooth. If the U.S. Government takes punitive actions against them, 
they would certainly respond by more terrorism against Americans. Considering the 
large American presence overseas, it would be impossible to provide adequate protection 
for U.S. diplomats, servicemen, businessmen, and their families abroad against terrorist 
attacks. Therefore, the U.S. Government will have to think long and hard before it 
decides to hit back against the Lebanese terrorists. 
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RELATIONS ON EVE OF YAO YILIN USSR VISIT VIEWED 


HKO80808 Hong Kong HSIN WAN PAO in Chinese 8 Jul 85 p 1 
["New Talk" column: "Sino-Soviet Relations Before the U.S.-Soviet Talks"] 


[Text] PRC Vice Premier Yao Yilin leads a delegation to Moscow tomorrow. This is in 
return for Soviet First Deputy Chairman Arkhipov's visit to China last year. Arkhipov's 
visit to China at the end of last year marked a new development in relations between the 
two countries. Although Yao Yilin's is a return visit, it is attracting still more inter- 
ational attention because times have changed. 


The first change is that Gorbachev has replaced Chernenko as leader of the Soviet Union. 
On taking up his posc in March, and again recently in the Ukraine, the new leader made 
a point of his hopes for improved relations with China. 


The second change is that the United States and the Soviet Union officially announced 
last week that Gorbachev would hold a summit meeting with U.S. President Reagan in 
Geneva in November. Yao Yilin's visit comes just after this was disclosed. For this 
reason, although Yao Yilin is only leading a delegation to sign the 198-1990 Sino-Soviet 
trade agreement, it is the general view that in the present international climate, the 
two countries are certain to have more in-depth political talks. 


Some people feel that after a period of decline, Sino-Soviet trade will show a consider- 
able increased now. The next 5 years happen to be the period of China's Seventh 
5-Year Plan, and the volume of Sino-Soviet trade may reach well over $10 billion. 


As for the U.S.-Soviet talks, Hu Yaobang said when meeting the publisher of MAINICHI 
SHIMBUN on 6 July that it was after all a good thing that these two major powers could 
shift from confrontation to dialogue, so he was not only in favor of their holding talks 
but also hoped that these would prove fruitful. This view is also in accord with Deng 
Xiaoping's recent estimate of the international situation. Deng Xiaoping held that, 
viewing the present international situation, although the danger of war still exists, 
the forces for peace have grown correspondingly, and so no major war will break out for 
some time. 


It is precisely on the basis of this estimate that China has decided to reduce the size 
of its Armed Forces by 1 million, and has already started their demobilization process. 
Speaking on this troop reduction, Yang Shangkun, vice chairman of the Central Military 
Commission, recently stated that the units on the Sino-Soviet border and those on the 
Fujian front will also be reduced somewhat. 


China has said on many occasions that the Soviet Union has erected three big obstacles 
to Sino-Soivet relations. The first is the deployment of 1 million troops on the 
Sino-Soviet border; the second is the Soviet military aggression against Afghanistan; 
and the third is Soviet instigation of and support for Vietnamese aggression against 
Cambodia. 


Apart from signing the trade agreement, if, during his political talks with the Soviet 
side, Yao Yilin mentions that China has taken the initiative to reduce its Armed Forces 
and is cutting the number of troops guarding its northern broder, he could be said to 
be “embarrassing” the Soviet side in a disguised fashion. 


As for the Vietnam issue, Le Duan recently visited the Soviet Union where he had talks 
with Gorbachev. The two sides issued a statement afterwards: The Soviet Union will 
continue to provide aid for Vietnam. It appears that there are still big differences 
between China and the Soviet Union over this issue. 
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China is now seeking to improve relations with the Soviet Union, but it is by no means 
hopeful of rapid, major changes. To be able to live in peace with each other, with each 
supplying what the other needs, is already quite a good development. Of course, if 

the Soviet Union could make one or two practical moves for dismantling the three big 
obstacles, that would help the further improvement of relations. 


TA KUNG PAO DISCUSSES 1 JUL WAGE INCREASES 


HK040722 Hong Kong TA KUNG PAO in English 4 Jul 85 p 1 
[By Gan Wei] 


[Text] The colossal body of China's government employees -- numbering over 20 million -- 
will get a raise in their wage as of 1 July. Close on the heals of the lifting of 

price controls enforced on a national scale since 10 May, the current wage increase 
marks but one aspect of a major surgury to rid the country's wage system of the chronic 
malaise of "eating from the same big castiron bowl." 


According to Finance Minister Wang Bingqian's budget report at the National People's 
Congress held in March, Beijing has already appropriated 3 billion yuan for this purpose. 
This is apart from the billion set aside for increasing the wage of the country's 10 
million primary and middle school teachers which is retroactive to 1 January. 


he central shift in the current reform will be the stress on the principle of "to each 
according to his performance", sources say. In line with this principle, a prime 
consideration in the wage of employees of government ministries and non-profit business 
concerns such as broadcasting and TV stations is a person's professional qualifications 
and responsibilities. It is hoped that emphasis along this line will bring about a 
change in the prevailing situation of reward being at great variance with one's 
capabilities. 


It is recalled that the current wage system with its 26 pay brackets based chiefly 

on tenure of office has been in existence for 35 years. Although its merits cannot be 
denied when it was first introduced in the early post-liberation days to substitute the 
former all-ration system, times have changed and its defects have become increasing 
apparent, most noticeabiy in its divorcing rank from one's capabilities, responsibil- 
ities, and contribution. Moreover, it is generally recognized that the old system 
only breeds laziness while dampening the work enthusiasm of rank-and-file government 


employees. 


Tried in key cities like Chongqing, Shanghai, Guangzhou and Beijing for some time, the 
new scheme will be enforced throughout the country in the second half of 1985. 


The new wage to takes into account four component aspects: a basic living allowance 
of 40 yuan; a responsibility wage; a tenure bonus; and a floating bonus. 


Allowances are made for disparities in the price index of different localities as, 

for instance, the basic living allowance for Guangzhou is set at 60 yuan per month. The 
maximum seniority bonus, on the other hand, is fixed at 20 yuan for a record of 40 years 
of service. This works down to 0.5 yuan per month for each year of service. 


The new scheme is broadly divided in six rank categories ranging from the premier rank 
to the lowest rank of keyuan (section member). Each category is then sub-divided into 
five or six brackets with variations in wage as great as 90 yuan to 300 yuan. 


Sources believe that the greatest beneficiaries of the current wage reform are young 
professionals, specialists and intellectuals recently promoted to leading posts. 
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Reliable sources disclosed that the rank of premier receives 510 yuan per month. 
Although the exact figures for all the levels are subject to change next year according 
to the country's economic growth, the main direction of the reform has been set and it 
is unlikely for this to be changed again. 


Analysts also point out that taken as a whole, the recent increase works out to an 
average of 25 yuan per person per month. 


It will be of interest to watch how China will cope with the extra five billion yuan of 
income in the hands of more than 20 million government employees many of whom have yet 
to furnish their homes with refrigerators, TV sets.... 


PLA TRAINING CAMP OPENED TO HONG KONG TOURISTS 


HKO60556 Hong Kong SOUTH CHINA MORNING POST in English 6 Jul 85 p 8 


[Text] Hong Kong people are being allowed to visit a People's Liberation Army training 
camp in Guangdong for the first time. The inaugural visit two weeks ago lifted the 
veil of secrecy on PLA training. 


A local travel agency is offering a $448 three-day tour every Tuesday, Thursday and 
Saturday. Most tourists are curious young people. 


Speaking on the phone from the Luofu Guest House, which is accommodating the tourists, 
its deputy manager, Mr Wu Heping, said the tourists are allowed to practise foot-drill 
and use firearms. Tourists are also given a military uniform when they arrive at the 
300-bed guest house. The guest house, just outside the barracks at Luofu Shan in north- 
east Guangdong, was previously used by visiting foreign military experts. Mr Wu said it 
had been used for tourism since the 60s. 


He said several thousand PLA troops are trained at the camp which falls under the 
military region of Guangzhou. 


Asked of the possibility of gangsters from Hong Kong learning military skills such as 
firing machineguns, Mr Wu said the trip was "just for fun" and there were stringent 
controls on the use of firearms. "When they practise shooting, they will just be firing 
blank cartridges at a range." 


It is understood that visitors are allowed to fire five rounds of live ammunition only 
under the supervision of a platoon leader. 


A police spokesman in Hong Kong said they are not worried because it is a commercial 
gimmick to attract tourists. "There are other tourist spots in China where shooting is 
allowed," he said. 


Meanwhile, the general manager of the travel company said 40 people had visited the 
barracks since the inaugural trip. 


After the trip, tourists are given a certificate to prove they have completed the tour 
of the Army camp and experienced Army life. They are also given a group photograph of 
themselves in full uniform. 


The opportunity of allowing local residents to practise shooting in recent years at 


several Chinese resorts has aroused concern among social workers who fear youngsters 
with triad backgrounds might use the area as a place to practise using handguns. 


fas. 
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CHENG MING ARTICLE EXAMINES LI DESHENG'S FALL 


HKO40522 Hong Kong CHENG MING in Chinese No 93, 1 Jul 85 pp 9-11 


("Notes on a Northern Journey" by Luo Ping: "Li Desheng -- ‘Monarch of the Northeast’ -- 
Has Fallen From Power") 


[Excerpts] A Special Train Carrying Artillery Pieces and a Military Conference 


On 23 May, I left Wuhan for Beijing by train. On my way, I saw a long military 
transport train with many artillery pieces and military vehicles of various types on 
it. I have traveled by train countless times. However, I have never seen such a long 
special military transport train before. My fellow passengers were greatly surprised. 
Some asked: "Is there going to be a war?" Others asked: "Is it destined for the 
Sino-Vietnamese border?" There were still others who said that there could be another 
major military exercise in north China. 


Not long ago, I heard that the Central Military Commission was going to call an impor- 
tant conference whose purpose could be to readjust the division of the military regions 
and their personnel and to announce a reduction in the size of the Army at the same 
time. Suddenly, an idea crossed ny mind: Could the movement of the artillery unit be 
connected with the military conference? 


Immediately upon my arrival in Beijing, I heard the news abcut the military conference. 
The conference was an enlarged session of the Central Military Commission. It can be 
said that the purpose of the enlarged session of the Military Commission was reform. 


What, then, was the purpose of the reform? My friend, who revealed to me 2 years ago 
that the whole Army was going to carry out some major reforms, gave this answer to my 
question: 


The Background to the Transfer of the Commanders of the Military Regions 


One of the purposes is to augment the combat strength of the Army and to modernize it. 
The Army, he said, has the following five persistent maladies: 1) ideological 
impurities; 2) educational deficiencies; 3) the overstaffing of its organs; 4) its 
excessively large size; and 5) the aging of its senior cadres. "These five major 
maladies are obstacles to the modernization of the Army. One purpose of the reforms 
is to eliminate these obstacles." 


Another purpose of the reforms is to thoroughly pave the way for Hu and Zhao's succes- 
sion to Deng Xiaoping. In recent years, as a result of the readjustment efforts, the 
Army's senior cadres have been basically ones who subscribe to the line adopted by 
Deng and Hu. However, there are still some old cadres whose minds are profoundly 
poisoned by leftist ideas, whose thinking is rigid, who can never forget Chairman Mao 
and his thinking, who frown upon the open-door policy, and who are very critical of 
the current economic reforms. Deng Xiaoping wants his position in the Central Military 
Commission to be taken by Hu Yaobang. However, within the Army, there is a "crisis of 
confidence in Hu Yaobang." Thus, in spite of the "anti-leftist" movement and the 
stress on the need to "act in unison with the central authorities" in the Army, there 
is still the need to adopt organizational measures in order to oust those senior 
leading cadres who do not agree with the line adopted by Deng and Hu. 


"That is the background of the readjustment of the division of the military regions 
and their personnel." 


I. 8 Jul 85 w5 CHINA 
HONG KONG MEDIA ON CHINA 


Using People Younger in Average Age, Modernization, and Systematic 


An outcome of the recent transfer of the commanders of the military regions has been 
that three of them remain in office, while eight have left office. A friend in the 
know toid me that the transfer has to do with the attempt to use people younger in 
average age, to modernize the Army, and, perhaps, to make things in it systematic. 


The newly appointed commanders are generally younger than their predecessors. This is 
basically in keeping with the regulation that commanders whould be much younger than 
70. (However, Commander Qin Jiwei of the Beijing Military Region is 71 years old. 
Thus, it caz be seen that the age limit is not an absolute one.) 


Basically, the commanders of the seven major military regions have experienced modern 
warfare and have participated in the Korean war and the war with Vietnam. The Central 
Military Commission is of the opinion that commanders with personal experience in modern 
warfare are more capable of directing modern wars and that they can contribute more 

to the modernization of the Army. 


The problem of factionalism and departmentalism is quite serious in the Chinese Army. 

The three commanders who have remainec in office, namely Qin Jiwei, Xiang Shouzhi, and 
You Taizhong, were cadres of the 129th Division when Liu Bocheng was its commander and 
Deng Xiaoping its political commissar and the 2d Field Army when the same two persons 

were its commander and political commissar, respectively. 


However, there is another commander who is younger than Qin Jiwei, who has remained in 
office. Like Qin Jiwei and others, he took party in the Korean war and was a cadre of 
the 129th Division and the 2d Field Army. But, as a result of the transfer, he has been 
removed from office. This commander is Li Desheng. 


Li Desheng -- From Soldier to Vice Chairman of the CPC Central Committee 


Li Desheng is intelligent, resourceful, and brave. He has exceptional military com- 
petence as well as a keen political sense. These subjective qualities are one reason 
why he could have had an uninterrupted, brilliant career in the Chinese Army. Li 
Desheng was born in 1916 in Huangan County, Hubei Province. In the early 1930's, he 
joined the 4th Front Army of the Red Army (later, the army group [as published] of 
which Li Desheng was a member wis incorporated into the 129th Division of the 8th Route 
Army) and was promoted from ordinary soldier to regimental commander. In the 1940's, 
Li Desheng was promoted to brigade commander and, later, division commander, In the 
early 1950's, he took part in the war to resist U.S. aggression and aid Korea. Later 
he was given the rank of major general and was promoted to deputy army commander. In 
the early 1960's, he was promoted to army commander. During the Cultural Revolution, 
he distinguished himself by "supporting the broad masses of the left." Because of this, 
he was appointed the commander of the Anhui Province Military Command as well as chair- 
man of the Anhui Provincial Revolutionary Committee. From then on, with Mao Zedong's 
support, he made rapid advances in his career. In 1969, he was elected a member of the 
"Ninth" CPC Central Committee and alternate member of the Central Committee Political 
Bureau. In 1970, he was promoted more than one grade at a time, to director of the PLA 
General Political Department. In 1973, at the "10th CPC National Congress," he was 
elected member of the CPC Central Committee, member of the Central Committee Political 
Bureau, member of the Standing Committee of the Political Bureau, and vice chairman of 
the CPC Central Committee. That was the highest point reached by Li Desheng in his 
political career. In 1974, Li Desheng was transferred from the PLA General Political 
Department to the Shenyang Military Region, of which he was the commander (previously, 
he had been the commander of the Beijing Military Region). This military region is 


very important. 
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However, Li Desheng was descending from the highest point of his political career. 
During the prologue to the bitter struggle between the gang of four and Deng Xiaoping, 
he adopted evasive tactics, that is, he resigned from his positions as vice chairman 
of the CPC Central Committee and member of the Standing Committee of the Political 
Bureau. In 1975, the 2d Plenary Session of the 10th CPC Central Committee allcwed him 
to continue to be a member of the Political Bureau but nothing else. At the "llth 

CPC National Congress" and the "12th CPC National Congress," he was again a member of 
the Central Committee as well as a member of the Political Bureau. In addition, he 
remained the commander of the Shenyang Military Region. 


How Could He Have Kept From Falling for 10 Years 


From Li Desheng's personal history, it can be seen that first, he rose to prominence out 
of his military competence. One can really say that he has experienced hundreds of wars. 
He is not only brave but also good at fighting battles (in the mid-1950's, he even 
entered a military academy for training); second, from the 129th Division to the 2d Field 
Army, he was always under Deng Xiaoping; and third, he was one of those with vested 
interests derived from the "Cultural Revolution." During the Cultural Revolution, he was 
repeatedly promoted more than one grade at a time. At one time, his political status 

was higher then that of Deng Xiaoping, his old boss. 


Thus, it can be seen that although Li Desheng began his career with the 129th Division 
and the 2d Field Army and had connections with Deng Xiaoping, he and Deng Xiaoping, 
however, did not share the same fate and were not fellow travelers during the "Cultural 
Revolution." In 1975, when Deng Xiaoping made his first attempt to resume power, Li 
Desheng was stripped of two of his major official posts. Thus, it can be seen that there 
are some contradictions between Li Desheng and Deng Xiaoping. 


The question, then, is why Li Desiieng, commander of the Shenyang Military Region, could 
have kept from falling between the downfall of the gang of four and this enlarged 
session of the Military Commission. How could he have remained in office in spite of 
the fact that Deng Xiaoping has twice transferred the commanders of the military regions 
since he resumed power? 


The reasons are complicated. 
Deng Xiaoping Failed To Discover His Mistakes 


Although Li Desheng is oneof those with vested interests derived from the "Cultural 
Revolution," he is different from those who rose to prominence by persecuting the old 
cadres. Mao Zedong put Li Desheng in an important position because he could use Li 
Desheng, as a piece on a chessboard, to check Lin Biao, whose power had been over- 
extended in the course of the power struggle. Li Desheng rendered great ee by 
helping Mao. That is why he could havean uninteruptedly successful politic@l career. 
However, in 1975, when the times required the use of Deng Xiaoping to stabilize the 
situation, Mao Zedong preferred Deng to Li. 


When the gang of four was in power, Li Desheng was not in direct conflict with it. 
However, he was extremely angry to learn that the gang of four sent Mao Yuanxin and Sun 
Yuguo to the Shenyang Military Region to be its political commissar and deputy commander 
in order to spy on him. In addition, he also complained about it. Consequently, 
contradictions arose between Li and the gang of four. 


When Hua Guofeng was in power, although Li Desheng supported Hua, when the old marshals 
conspired to protest against Hua Guogeng's attempt to delay Deng Xiaoping's resumpticn 
of power, he and more than 100 people signed a petition in support of Deng's resumption 
of power. 
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When Deng Xiaoping was in office, Li Desheng always cheyved the orders issued by the 
central authorities. Immediately upon the publication of the "Selected Works of Deng 
Xiaoping," Li Desheng published an article, extolling Deng Xiaoping as a "helmsman." 


Unlike Gao Gang, who was in close contact with the Soviet Union when he ran his inde- 
pendent kingdom in the northeast, Li Deshing has never had secret contacts with the 
Soviet Union. 


Thus, although Deng Xiaoping knew very well that Li Desheng is one of those "with vested 
interests derived from the Cultural Revolution," that Li Desheng would not "act in 
unison" with him, and that Li Desheng could be a time-bomb set to go off when Hu and 
Zhao assume overall power, he could not strike because of his failure to discover 

Li Desheng's mistakes. 


The "Cold War" Between Deng Xiaoping and Li Desheng 


Of course, Deng Xiaoping was unwilling to throw in the towel at that point. On the one 
hand, he appointed Liu Zhenhua political commissar of the Shenyang Military Region in 
order to spy on Li Desheng. On the other, he hinted that he would ask Li Deshing to 
return to Beijing to hold a central post. Obviously, the purpose of this strategy was 
to lure Li Desheng away from his base. 


Li Desheng was shrewed enough to be aware that his power was being challenged. Thus, 

he carefully administered the Shenyang Military Region as if it were an independent 
kingdom. One of his tricks was to immerse himself among the leading cadres at various 
levels. It is said that he has established personal contact and friendship with cadres 
at and above regimental level. In this way, he has established a strong network of 
connections and power in the Shenyang Military Region with the result that almost nobody 
could uproot him. 


On the other hand, in addition to asserting his allegiance to Deng Xiaoping on selected 
occasions, he has repeatedly refused to go to Beijing to hold a central post. 


Thus, there was a protracted "cold war" between Deng and Li. 
Li Desheng's Chief of Staff Sets Up a Company To Do Business With Hong Kong Businessmen 


However, Li Desheng realized that it would be difficult to maintain his position, so he 
pleaded illness for a "ong time. When Hu Yaobang returned from his Korean trip and 
reviewed the troops in Changchun, Li Deshang did not keep him company because he was 
sick in bed. 


Li Desheng and his subordinates also had a presentiment that they would be compelled 
to leave the military region some day. Consequently, they took precautions beforehand. 
With Li's backing, his chief of staff established an economic exploitation company to 
carry out trade. The company also had contacts with Hong Kong businessmen. Naturally, 
the purpose of setting up this company was to make money. 


Prior to the readjustments in the division of the military regions, Deng Xioping tried 
to persuade Li Desheng. Besides instructing Liu Zhenhua, political commissar of the 
Shenyang Military Region, to use persuasion, he also sent a liaison officer to the 
Shenyang Military Regions. 


Liu Zhenhua Advises Li Desheng To Take Up a Leading Post in Beijing 


It is said that Liu Zhenhua, political commissar of the Shenyang Military Region, time 
and again advised Li Desheng to take up a leading post among the central authorities. 
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With regard to the thinking revealed by Li Desheng, Liu Zhenhua repeatedly emphasized 
that the cadres who committed mistakes during the "Great Cultural Revolution" would be 
treated differently. Even the "people of three categories" will be given an opportunity 
to turn over a new leaf. Only in this way can we implement the basic principle of 
turning negative factors into positive ones and mobilizing all positive factors to 
carry out the modernization program. Naturally, Liu Zhenhua did not say that Li Desheng 
belonged to the "people of three categories." It was Li Desheng himself who confessed 
in the conversations that the move to "support the left" in which he obtained a high 
position and handsome salary was wrong and that he now felt compunction. He said: 

"I am incompetent to take up a central post." According to friends in the press, 

some remarks in Liu Zhenhua's article "Adopt a Correct Attitude Toward the Mistakes 
Made by Cadres During the ‘Cultural Revolution'" published in issue No 9 of LILUN YU 
SHIJIAN in 1985 were aimed at Li Desheng. 


A Triumphant Victory for Deng and Hu 


As is known to all, the "despot of the northeast" Li Desheng has at last been removed 
from the position of commander of the Shenyang Military Region. For the purpose of 
appropriately commanding and moving the troops, the central authorities reduced the 

11 military regions to 7. It is said that Li Desheng refused time and again Deng 
Xiaoping's request to assume the leading post at a military academy set up by the 
Central Military Commission. The final result depends on future developments. Anyway, 
Deng Xiaoping's aim to remove people at the highest level of the whole Army who resist 
the Deng-Hu line and who are "not to be trusted" has basically been attained. 


This is another victory for Deng and Hu. This victory is an important guarantee to 
ensure that the situation will be stable when Deng Xiaoping's power is successfully 
handed over to Hu and Zhao. 
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